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INDEPENDENT AUDITORS' REPORT

Mr. Brian S. Colón Esq., State Auditor
Honorable Mayor and Town Council
Town of Edgewood, New Mexico

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information, and the budgetary comparisons
for the general fund of the Town of Edgewood, New Mexico (the "Town"), as of and for the year ended June
30, 2021, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents. We have audited the financial statements of each of the
Town non-major governmental funds and fiduciary funds presented as supplementary information, as defined
by the Government Accounting Standards Board, in the accompanying combining and individual fund
financial statements as of and for the year ended June 30, 2021 as listed in the table of contents.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America  and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.



Basis for Qualified Opinion
Management is in the process of implementing proper internal controls over governmental or business-type
capital assets, nor over the expenditures and expenses related to the governmental and enterprise funds
sufficient enough to provide evidence that all balances of capital assets are accurate and complete. The
capital assets listing was not complete and accurate prior to approval and certification. During our audit, we
noted several items which were not included in the assets listing prior to its certification. The amount by which
this departure would affect the assets, fund balances, net position, revenues, and expenditures/expenses of
the governmental activities and business-type activities has not been determined. 

Qualified Opinion 
In our opinion, except for the possible effects of the matter described in the “Basis for Qualified Opinion”
paragraph, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business type activities, each major fund, and the
aggregate remaining fund information of Town of Edgewood, as of June 30, 2021, and the respective changes
in financial position where applicable, cash flows thereof and the respective budgetary comparisons of the
general fund and major special revenue fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require the management's
discussion and analysis on pages 5 - 7, the Schedule of the Proportionate Share of the Net Pension Liability, the
Schedule of Contributions, the notes to the required supplementary information and the Schedule of the
Proportionate Share of the Net OPEB Liability and Schedule of Contributions - OPEB on pages 59 - 66 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic or historical context. 

We have applied certain limited procedures to the required supplementary information in accordance with
the auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information
Our audit was conducted for the purpose of forming opinions on the Town's financial statements, that
collectively comprise the Town of Edgewood’s basic financial statements. The combining and individual
nonmajor fund financial statements and the other schedules as required by Section 2.2.2 NMAC are presented
for the purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, and the other schedules required by Section
2.2.2 NMAC are the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statement and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, except for the effects of the matters described in the
“Basis for Qualified Opinion” paragraph, the combining and individual nonmajor fund financial statements, and
the other schedules as required by Section 2.2.2 NMAC are fairly stated in all material respects in relation to the
basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2021
on our consideration of the Town's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Town’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Town's internal control over financial
reporting and compliance.

The Schedule of Changes in Assets and Liabilities - All custodial funds are the responsibility of management and
were derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with the auditing standards generally accepted in the United States of America. In our opinion,
the Schedule of Changes in Assets and Liabilities - All Custodial Funds is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2021
on our consideration of Town of Edgewood's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Town of Edgewood’s internal control over financial reporting
and compliance.

Beasley, Mitchell & Co., LLP
Las Cruces, New Mexico
December 20, 2021

garciadp
Beasley



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

This section of Town of Edgewood's annual financial report presents our discussion and analysis of the
Town's financial performance during the fiscal year ended June 30, 2021. Please read it in
conjunction with the Town's financial statements, which follow this section.

Financial Highlights

 The assets and deferred outflows of resources of the Town of Edgewood exceeded its liabilities

and deferred inflows of resources at the close of the most recent fiscal year end by $12,534,135

(net position).

 The Town's total net position increase by $2,026.616 during the fiscal year. The increase was due to

the Town having a increase in revenues and decrease in expenses.

 As of June 30, 2021, the Town's governmental funds reported combined ending fund balances of

$6,513,521. Of this total, $974,293 is restricted for special revenue, capital projects, debt service

and other restricted items.

 The Town assessed and began collecting a property tax in 2016 to service debt. Property tax

revenue was $468,637 in 2021.

 At the close of the current fiscal year, unassigned fund balance of the general fund was

$3,663,189.

Overview of the Financial Statements
This annual report consists of three parts — management's discussion and analysis (this section), the
basic financial statements, and required supplementary information. The basic financial statements
include two kinds of statements that present different views of the Town:

 The first two statements are government-wide financial statements that provide both long-term

and short-term information about the Town's overall financial status.

 The remaining statements are fund financial statements that focus on individual parts of the

government, reporting the Town's operations in more detail than the government-wide

statements.

 The governmental funds statements tell how general government services were financed in the

short term as well as what remains for future spending.

 Proprietary fund statements offer short-term and long-term financial information about the

activities the government operates like businesses.

Government-Wide Statements
The government-wide financial statements are designed to provide readers with a broad overview of
the Town of Edgewood's finances, in a manner similar to a private-sector business.
The statement of net position presents information on all of the Town of Edgewood's assets and
liabilities, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the Town
of Edgewood is improving or deteriorating.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

The statement of activities presents information showing how the government's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g. uncollected taxes and earned but unused vacation leave).

Both of the government wide financial statements distinguish functions of the Town of Edgewood
that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business type activities). The governmental activities of the Town of Edgewood
include general government, public safety, highways and streets and culture and recreation. The
business type activities of the Town include waste water services.

Fund Financial Statements
A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Town of Edgewood, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the Town of Edgewood can be divided into two
categories: governmental funds and proprietary funds.

Governmental Funds
Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of expendable resources, as well as on balances of expendable resources
available at the end of the fiscal year. Such information may be useful in determining what financial
resources are available in the near future to finance the Town's programs.
Because the focus of governmental funds is narrower than that of the government wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government wide financial statements. By
doing so, readers may better understand the long term impact of the government's near term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town maintains twenty individual governmental funds organized according to their type
(general, special revenue, capital projects and debt service). Information is presented separately in
governmental fund balance sheet and statement of revenues, expenditures, and changes in fund
balances for the General Fund, and Capital Projects Fund, all of which are considered to be major
funds. Data from the other eighteen governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the
form of combining statements elsewhere in this report.

Town of Edgewood adopts an annual appropriated budget for its general fund and all other funds. A
budgetary comparison statement has been provided for the all of the major (General fund and
Special revenue fund) governmental funds to demonstrate compliance with this budget.

6



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Proprietary Funds
Proprietary funds are generally used to account for services for which the Town charges customers
either outside customers or internal units or departments of the Town. Proprietary funds provide the
same type of information as shown in the government - wide financial statements, only in more
detail. The Town maintains one proprietary fund, the Waste Water Fund. The proprietary fund is used
to report the same functions presented as business type activities in the government wide financial
statements.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided
in the government - wide and fund financial statements. The notes to the financial statements can
be found beginning on  of this report.

Combining Statements
The combining statements referred to earlier in connection with non-major governmental funds are
presented immediately following the notes to the financial statements.

Analysis of Net Position
As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the Town, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $12,534,135 at the close of the current fiscal year.

The largest portion of the Town of Edgewood's net position represent the Town's investment of
$10,779,981 in capital assets (e.g., land, construction in progress, improvements, buildings,
infrastructure, vehicles and furniture, fixtures and equipment), less any related outstanding debt used
to acquire those assets. The Town uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the Town's investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities.

At the end of the current fiscal year, the Town is able to report positive balances in all categories of
net position, except in unrestricted for the government as a whole. 

7
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF NET POSITION
JUNE 30, 2021

Governmental
Activities

Business-
type

Activities Total

ASSETS AND DEFERRED OUTFLOWS
Current assets

Cash and cash equivalents (note 2) $ 5,821,188 $ - $ 5,821,188
Accounts receivable (net of allowance)(note 3) 7,549 3,668 11,217
Taxes receivable 889,732 - 889,732

Total current assets 6,718,469 3,668 6,722,137

Non-current assets
Capital assets (note 5) 18,400,950 - -
Capital assets, net of accumulated depreciation
(note 5)

(6,455,105) 4,851,646 (1,603,459)

Total non-current assets 11,945,845 4,851,646 (1,603,459)

Total assets 18,664,314 4,855,314 23,519,628

Deferred outflows of resources
Deferred outflows of resources - Pension (note 8) 1,468,469 16,836 1,485,305
Deferred outflows of resources - OPEB (note 9) 499,210 7,485 506,695

Total deferred outflows 1,967,679 24,321 1,992,000

Total assets and deferred outflows $ 20,631,993 $ 4,879,635 $ 25,511,628

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF NET POSITION (CONTINUED)
JUNE 30, 2021

Governmental
Activities

Business-
type

Activities Total

LIABILITIES, DEFERRED INFLOWS AND NET POSITION
Current liabilities

Accounts payable $ 164,514 $ 40,567 $ 205,081
Accrued expenses 10,283 221,355 231,638
Accrued interest 58,530 - 58,530
Compensated absences - current (note 6) 89,730 - 89,730

Total current liabilities 323,057 261,922 584,979

Non-current liabilities
Loan payable (note 6) 6,017,510 - 6,017,510
Net pension liability (note 8) 4,043,243 33,019 4,076,262
Net OPEB liability (note 9) 1,408,194 21,114 1,429,308

Total non-current liabilities 11,468,947 54,133 11,523,080

Total liabilities 11,792,004 316,055 12,108,059

Deferred inflows
Deferred inflows of resources - Pension (note 8) 123,726 867 124,593
Deferred inflows of resources - OPEB (note 9) 512,782 7,689 520,471

Total deferred inflows 636,508 8,556 645,064

Total liabilities and deferred inflows 12,428,512 324,611 12,753,123

NET POSITION
Net investment in capital assets 5,928,335 4,851,646 10,779,981
Restricted for:

Special revenue fund 1,000,469 - 1,000,469
Capital outlays 1,876,039 - 1,876,039

Unrestricted (601,362) (296,622) (897,984)

Total net position 8,203,481 4,555,024 12,758,505

Total liabilities, deferred inflows and net position $ 20,631,993 $ 4,879,635 $ 25,511,628

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Program Revenues
Net (Expense) Revenue and Changes in Net Position

Primary Government

FUNCTIONAL/PROGRAMS: Expenses
Charges for

Services

Operating 
Grants and 

Contributions

Capital 
Grants and 

Contributions
Governmental

Activities
Business-type

Activities Total

Governmental activities:
General government $ 997,592 $ 373,630 $ 746,440 $ - $ 122,478 $ - $ 122,478
Highways and streets 1,012,142 - - 98,000 (914,142) - (914,142)
Public safety 2,361,118 13,467 - 31,520 (2,316,131) - (2,316,131)
Culture and recreation 257,780 49,422 378,954 - 170,596 - 170,596
Depreciation - unallocated 874,961 - - - (874,961) - (874,961)
Interest 205,604 - - - (205,604) - (205,604)

Total governmental activities 5,709,197 436,519 1,125,394 129,520 (4,017,764) - (4,017,764)

Business-type activities:
Wastewater services 650,779 172,697 - - - (478,082) (478,082)

Total business-type activities 650,779 172,697 - - - (478,082) (478,082)

Total primary government $ 6,359,976 $ 609,216 $ 1,125,394 $ 129,520 (4,017,764) (478,082) (4,495,846)

General Revenues and Transfers:
Property taxes 498,788 - 498,788
Lodgers tax 47,148 - 47,148
Gross receipts taxes 6,075,219 - 6,075,219
Gasoline taxes 118,867 - 118,867
Interest income 6,810 - 6,810
Transfers (134,376) 134,376 -

Total general revenues and transfers 6,612,456 134,376 6,746,832

Changes in net position 2,594,692 (343,706) 2,250,986

Net position, beginning of year 5,608,789 4,898,730 10,507,519

Net position, end of year $ 8,203,481 $ 4,555,024 $ 12,758,505

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2021

General 
Fund

Capital
Projects Fund 

Non Major
Funds

 Total 
Governmental

Funds

ASSETS
Cash and cash equivalents $ 1,796,264 $ 3,044,051 $ 980,873 $ 5,821,188
Accounts receivable 7,549 - - 7,549
Tax receivables 811,345 17,074 61,313 889,732
Due from other funds 1,172,438 - - 1,172,438

Total assets $ 3,787,596 $ 3,061,125 $ 1,042,186 $ 7,890,907

LIABILITIES, DEFERRED INFLOWS AND FUND
BALANCE
Liabilities

Accounts payable $ 115,457 $ 28,254 $ 20,803 $ 164,514
Accrued salaries 8,950 - 1,333 10,283
Due to other funds - 1,156,832 15,606 1,172,438

Total liabilities 124,407 1,185,086 37,742 1,347,235

Deferred inflows
Deferred - property tax - - 30,151 30,151

Total deferred inflows - - 30,151 30,151
Total liabilities and deferred
inflows 124,407 1,185,086 67,893 1,377,386

Fund balances:
Restricted for special revenue - - 1,000,469 1,000,469
Restricted for capital outlays - 1,876,039 - 1,876,039
Special revenue unrestricted - - (26,176) (26,176)
Unassigned 3,663,189 - - 3,663,189

Total fund balances 3,663,189 1,876,039 974,293 6,513,521

Total liabilities, deferred
inflows and fund balances $ 3,787,596 $ 3,061,125 $ 1,042,186 $ 7,890,907

        See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

JUNE 30, 2021

Total fund balances - governmental funds $ 6,513,521

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not financial
resources and therefore, are not reported in the funds: 

The cost of capital assets 18,400,950
Accumulated depreciation (6,455,105) 11,945,845

Deferred outflows - are resources related to net pension liability
that are applicable to future periods and therefore not reported
in the fund level 1,967,679

Other long-term liabilities and certain other liabilities, including
bonds payable and net pension obligations, are not due and
payable in the current period and therefore are not reported as
liabilities in the funds.  Long-term and other liabilities at year end
consist of:

Net pension liability (4,043,243)
OPEB liability (1,408,194)
Loans payable (6,017,510)
Accrued interest (58,530)
Compensated absences (89,730) (11,617,207)

Deferred inflows or resources related to pensions are applicable to
future periods and therefore, are not reported in the funds (636,508)

Long term assets are not available to pay for current - period
expenditures and therefore are deferred in the funds:

Property tax 30,151

Total net position - governmental activities $ 8,203,481

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

General 
Fund

Capital
Projects Fund

Other
Governmental

Fund

 Total
Governmental

Funds

REVENUES
Taxes $ 5,573,344 $ 501,875 $ 587,504 $ 6,662,723
Lodgers tax - - 47,148 47,148
Charges for services 22,550 - - 22,550
Fines and forfeitures 35,182 - 9,227 44,409
License and permits 44,714 - - 44,714
Local source - - 1,646 1,646
State source 760,260 476,954 271,739 1,508,953
Federal source 50,000 - - 50,000
Investment income 5 3,229 3,551 6,785
Miscellaneous 19,186 - - 19,186

Total revenues 6,505,241 982,058 920,815 8,408,114

EXPENDITURES
Current

General government 1,036,372 98,333 26,810 1,161,515
Highways and streets 433,067 613 578,462 1,012,142
Public safety 1,941,089 - 33,464 1,974,553
Culture and recreation 257,780 - - 257,780

Capital outlay 435,618 255,347 412,361 1,103,326
Debt service:

NMFA principal - - 313,268 313,268
NMFA interest - - 207,516 207,516

Total expenditures 4,103,926 354,293 1,571,881 6,030,100

Excess (deficiency) of revenues
over expenditures 2,401,315 627,765 (651,066) 2,378,014

        See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
GOVERNMENTAL FUNDS - (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2021

General 
Fund

Capital
Projects Fund

Other
Governmental

Fund

Total
Governmental

Funds

OTHER FINANCING  SOURCES
(USES)

Transfers in - - 479,521 479,521
 Transfers out (613,897) - - (613,897)

Total other financing
sources (uses) (613,897) - 479,521 (134,376)

Net change in fund balance 1,787,418 627,765 (171,545) 2,243,638

Fund balance at beginning of
year, as previously stated 1,875,771 1,248,274 1,237,645 4,361,690
Restatement - - (91,807) (91,807)

Fund balance at beginning of
year, as restated 1,875,771 1,248,274 1,145,838 4,269,883

Fund balance at end of year $ 3,663,189 $ 1,876,039 $ 974,293 $ 6,513,521

        See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2021

Net change in fund balances - total governmental funds $ 2,243,638

Amounts reported for governmental activities in the Statement of
Activities are different because:
Restatement at the fund level: (91,807)

Capital outlays to purchase or build capital assets are reported in
governmental funds as expenditures. However, for governmental
activities those costs are shown in the statement of net assets and
allocated over their estimated useful lives as annual depreciation
expenses in the statement of activities. This is the amount by which
depreciation expense exceeds capital outlays in the period.

Capital assets reported as capital outlay expenditures 1,103,326
Depreciation expense (874,961) 228,365

Change in deferred outflows 583,618

Change in deferred inflows 147,052

Change in net pension liability (588,226)

Change in OPEB (294,758)

Property taxes do not provide current financial resources, made
available to pay for current period's expenditures, reported as
deferred inflows in funds 30,151

Accrued interest of long-term debt 1,912

Repayment of debt principal is an expenditure in the
governmental funds, but the repayment reduces long-term
liabilities in the Statement of Net Position. 313,268

In the Statement of Activities, compensated absences are
measured by the amounts earned during the year. In the
governmental funds, however, expenditures for these items are
measured by the amount of financial resources used (essentially,
the amounts paid). 21,479

Change in net position of governmental activities $ 2,594,692

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ON BUDGETARY BASIS

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2021

Original
Budget

Final 
Budget Actual

Variance
Favorable

(Unfavorable)

REVENUES:
Taxes $ 4,811,817 $ 5,606,916 $ 4,334,741 $ (1,272,175)
Licenses and Permits 17,805 30,845 44,714 13,869
Charges for Services 16,618 76,971 22,550 (54,421)
Fines & Forfeits 40,870 41,854 35,182 (6,672)
Intergovernmental Grants 90,000 318,336 140,959 (177,377)
Miscellaneous 27,000 30,434 19,186 (11,248)
Federal sources - - 50,000 50,000
Earnings from investments - - 5 5

Total revenues 5,004,110 6,105,356 4,647,337 (1,458,019)

EXPENDITURES:
Current

General government 3,248,720 3,596,411 1,036,372 2,560,039
Public safety 1,279,914 1,380,650 1,958,282 (577,632)
Highways & Streets - - 433,067 (433,067)
Culture and recreation - - 257,780 (257,780)
Capital outlay - - 435,618 (435,618)

Total expenditures 4,528,634 4,977,061 4,121,119 855,942

Excess (deficiency) of revenues over
expenditures 475,476 1,128,295 526,218 (602,077)

OTHER FINANCING SOURCES (USES)
Transfers in 20,000 20,000 - (20,000)
Transfers out (774,398) (1,177,903) (613,897) 564,006

Total other financing sources (uses)
(754,398) (1,157,903) (613,897) 544,006

Net changes in fund balance Non-GAAP basis
(278,922) (29,608) (87,679) (58,071)

Cash fund balance - beginning 1,883,943 1,883,943 1,883,943 -

Cash fund balance - ending $ 1,605,021 $ 274,654 $ 1,796,264 $ (58,071)

Reconciliation in fund balance - budgetary basis
Net change in fund balance - budgetary basis

$ (87,679)
Revenue accrual 1,857,904
Expenditure accrual 17,193

Net change in fund balance - GAAP basis $ 1,787,418

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF NET POSITION
PROPRIETARY FUNDS

JUNE 30, 2021

Wastewater
Fund

ASSETS AND DEFERRED OUTFLOWS
Current assets

Accounts receivable (net) (note 3) $ 3,668

Total current assets 3,668

Non-current assets
Capital assets, net of accumulated depreciation (note 5) 4,851,646

Total assets 4,855,314

Deferred outflows of resources 
  Deferred outflows of resources - Pension (note 8) 16,836
  Deferred outflows of resources - OPEB (note 9) 7,485

Total deferred outflows of resources 24,321

Total assets and deferred outflows of resources $ 4,879,635

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF NET POSITION
PROPRIETARY FUNDS (CONTINUED)

JUNE 30, 2021

Wastewater
Fund

LIABILITIES,DEFERRED INFLOWS AND NET POSITION
Current liabilities

Accounts payable $ 40,567
Accrued salaries 1,962
Accrued interest 219,393

Total current liabilities 261,922

Non-current liabilities
Net pension liability 33,019
Net OPEB liability 21,114

Total non-current liabilities 54,133

Total liabilities 316,055

 Deferred inflows of resources - Pension 867
 Deferred inflows of resources - OPEB 7,689

Total deferred inflows 8,556

Total liabilities and deferred inflows 324,611

NET POSITION
Net investment in capital assets 4,851,646
Unrestricted (296,622)

Total net position 4,555,024

Total liabilities, deferred inflows and net position
$ 4,879,635

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF REVENUES, EXPENDSES AND CHANGES IN NET POSITION 
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Wastewater
Fund

OPERATING REVENUES
Services fees $ 172,697

Total operating revenues 172,697

OPERATING EXPENSES
Professional services 162,784
State shared taxes 2,019
Repairs and maintenance 54,309
Supplies 49,774
Utilities 46,103
Depreciation 328,579

Total operating expenses 643,568

Operating income (loss) (470,871)

OTHER FINANCING SOURCES
Investment expense (7,211)
Transfers in 134,376

Total other financing sources (uses) 127,165

Change in net position (343,706)

Net position, beginning of year 4,898,730

Net position, end of year $ 4,555,024

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Wastewater
Fund

Cash flows from operating activities:
Cash received from customers $ 179,902
Cash payments to employees and to suppliers for goods and services

2,839,095

Net cash provided by (used in) operating activities 3,018,997

Cash flows from financing activities:

Payments on notes payable (20,967)
Payments for interest on notes payable (7,211)

Net cash used by capital and related  financing activities (28,178)

Cash flows from investing activities:

Transfer in 134,376

Net cash used by noncapital financing activities 134,376

Net increase (decrease) in cash (29,691)

CASH, Beginning of year 29,691

CASH, End of year $ -

Reconciliation of operating income to net cash provided (used in) by operating
activities:

Operating income (loss) $ (470,871)

Adjustments to reconcile change in net assets to net cash
Depreciation 3,483,465

Changes in working capital components:
Accounts receivables 4,681
Other assets (19)
Accounts payable (4,820)
Other liabilities 8,068
Accrued expenses and other liabilities (1,507)

Net cash provided by operating activities $ 3,018,997

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF FIDUCIARY NET POSITION - CUSTODIAL FUNDS
JUNE 30, 2021

Custodial
Funds

ASSETS
CURRENT ASSETS:

Cash and cash equivalents $ 23,394

Total assets 23,394

LIABILITIES
CURRENT LIABILITIES:

Due to other agencies 23,394

Total liabilities $ 23,394
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Custodial
Funds

Beginning Cash $ 25,097
Additions -
Deletions (1,703)

Ending Cash $ 23,394

Beginning Liabilities $ 25,097
Additions -
Deletions (1,703)

Ending Liabilities $ 23,394
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Edgewood (the "Town") was established by the laws of the State of New
Mexico in 1918, under the provisions of the act now referred to as Sections 4-9-1 and 4-9-
2 of the New Mexico Statutes Annotated, 1978 Compilation. The Town operates under
the Mayor-Council form of government and provides the following services as authorized
in the grant of powers: public safety (corrections, fire and law enforcement), public works
(highways and streets), water, sewer and sanitation, health and welfare services, culture
and recreation, planning and zoning and general administration services.

The financial statements of the Town have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial reporting standards which, along with
subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP
for governmental units. The more significant of the Town's accounting policies are
described below.

In evaluating how to define the Town, for financial reporting purposes, management has
considered all potential component units. The decision to include any potential
component units in the financial reporting entity was made by applying the criteria set
forth in GASB-34. The first criterion for including a potential component unit within the
reporting entity is the governing body's ability to exercise oversight responsibility.

A. Reporting Entity

The most significant manifestation of this ability is financial interdependency.
Other manifestations of the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations, and accountability
for fiscal matters.

A second criterion used in evaluating potential component units is the scope of
public service. Application of this criterion involves considering whether the
activity benefits the government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government and is generally
available to its citizens. A third criterion used to evaluate potential component
units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government is able to exercise
oversight responsibilities. Based upon the application of these criteria, the Town
has no component units, and is not a component unit of another governmental
agency.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Basis of Presentation

The government-wide financial statements (i.e., the statement of net position and the
statement of activities and changes in net position) report information on all of the non-
fiduciary activities of the primary government. For the most part, the effect of inter-fund
activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers for utility and other services provided, fines and forfeitures from
the courts, licenses and permits issued and funds from the small city assistance program.
2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular department or function of the Town. Taxes and other items
not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements. All remaining
governmental funds are aggregated and reported as non-major funds. 

C. Measurement Focus, Basis of Accounting, and Fund Financial Statements

Government-wide and Fiduciary Financial Statements - The government-wide, and
proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are  recorded when a liability is incurred, regardless of the
timing of related cash flows. Non-exchange transactions, in which the Town gives (or
receives) value without directly receiving (or giving) equal value in exchange, include
gross receipts taxes and property taxes, grants and entitlements. On an accrual basis,
revenue from property taxes, net of estimated refunds and uncollectible amounts, is
recognized as revenues in the year for which they are levied. Revenue from grants and
entitlements is recognized in the fiscal year in which all eligibility requirements are met.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting, and Fund Financial Statements
(Continued)

Fund Financial Statements - Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available. The
Town considers all revenues to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. Revenues not
considered available are recorded as deferred inflows. Property taxes, gross receipts
taxes, franchise taxes, and interest are considered susceptible to accrual. Sales and use
taxes are classified as derived tax revenues and are recognized as revenue when the
underlying exchange takes place and the revenues are measurable and available.
Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. 

For this purpose, the government considers revenues to be available if they are
collected within sixty (60) days of the end of the current fiscal period. All other revenue
items are considered to be measurable and available only when cash is received by
the government because they are not measurable or reasonably estimable.

Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment
is due. General capital asset acquisitions are reported as expenditures in governmental
funds. Proceeds of general long-term debt are reported as other financing sources. 

Expenditure-driven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant requirements have been met and susceptible
to accrual criteria have been met.

The Town reports the following Proprietary Fund types:

General Fund - The general fund is the Town's primary operating fund. It accounts for all
the financial resources of the general government, except those required to be
accounted for in another fund.

Capital Projects Fund - A capital projects fund that accounts for money received and
expended for capital projects.

The Town reports the following major proprietary fund:

Waste Water Fund - This fund accounts for all the financial resources and expenditures
related to the waste water system.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Budgets and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. Prior to June 1, the Town Administrator submits to the Town Council a proposed
operating budget for the fiscal year commencing the following July 1. The operating
budget includes proposed expenditures and the means of financing them based on
previous year's history. Public hearings are conducted at the Community Center to
obtain taxpayer comments. Prior to July 1, the budget is legally enacted through
passage of an ordinance.

2. The Town Administrator is authorized to transfer budgeted amounts between
departments within any fund; however, any revisions that alter the total expenditures of
any funds must be approved by the Town Council and the New Mexico State
Department of Finance, Division of Local Governments.

3. Formal budgetary integration is employed as a management control device
during the year for the general fund, special revenue funds, and capital projects funds.

4. The level of classification detail in which expenditures of expenses may not
legally exceed appropriations for each budget is in fund total.

E. Assets, Liabilities and Net Position or Equity

1. Deposits and Investments:

The Town’s cash and cash equivalents are considered to be cash on hand,
demand deposits and short-term investments with original maturities of six
months or less from the date of acquisition.

a. State statutes authorize the Town to invest in obligations of the U.S.
Treasury, interest bearing accounts with local financial institutions and the
State Treasurer Pool. 

New Mexico Statutes require that financial institutions with public monies on
deposit pledge collateral, to the owners of such monies, in an amount not less
than 50% of the public monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping receipts held by
the Town. The pledged securities remain in the name of the financial institution.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2. Inventories:

Inventories are valued at cost, which approximates market, using the first-
in/first-out (FIFO) method.

The cost of inventories are recorded as expenditures when purchased rather
than when consumed.

3. Receivables and Payables:

Activity between funds that is representative of lending/borrowing arrangements
outstanding at the end of the fiscal year is referred to as inter-fund balance.
Long term advances between funds, as reported in the fund financial
statements, are offset by a fund balance reserve account in applicable
governmental funds to indicate that they are not available for appropriation
and are not expendable from available resources.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized. No computer software
has been developed in-house.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. No interest was included as part of the cost of capital assets under
construction.

Capital assets of the primary government are depreciated using the straight-line
method over their useful lives.

4. Deferred Inflows:

In addition to liabilities the balance sheet reports a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue)until
thattime. Revenue must be susceptible to accrual (measurable and available to
finance expenditures of the current fiscal period) to be recognized. If assets are
recognized in connection with a transaction, but those assets are not yet
available to finance expenditures of the current fiscal period then the assets
must be offset by a corresponding deferred inflow of resources.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

The Town has two types of items, which arise due to the implementation of GASB
68 and the related net pension liability. Accordingly, the items, net difference
between expected and actual earnings and change in assumptions, are
reported on the Statement of Net Position. These amounts are deferred and
recognized as an inflow of resources in the period that the amounts become
available.

5. Deferred Outflows:

In addition to assets, the balance sheet reports a separate section for deferred
outflows of resources. This separate financial statement element, deferred
outflows of resources, represents a use of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expenditure)
until that time. The Town has two types of items that qualify for reporting in this
category. Accordingly, the items, change in proportion and employer
contributions subsequent to measurement date, are reported in the Statement
of Net Position. These amounts are deferred and recognized as outflows of
resources the next period.

6. Capital Assets:

Capital assets, which include property, plant, equipment, infrastructure assets
(e.g., roads, bridges, sidewalks, and similar items) are reported in the applicable
governmental or business-type activities columns in the government-wide
financial statements. Capital assets including computer software are defined by
the government as assets with an initial, individual cost of more than $5,000
(amount not rounded) and an estimated useful life in excess of one year. This is
an increase from the $1,000 threshold reported in prior years. This is a change in
accounting estimate. All previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in future periods until they
are fully depreciated. Donated Capital Assets are recorded at their estimated
fair value at the date of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized.
Pursuant to the implementation of GASB Statement No. 34, the historical cost of
infrastructure assets, (retroactive to 1979) are included as part of the
governmental capital assets reported in the government-wide statements. The
cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized. 
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

6. Capital Assets (continued):

Major outlays for capital assets and improvements are capitalized as projects
are constructed. Interest incurred during the construction phase of capital
assets of business-type activities is included as part of the capitalized value of
the assets constructed.

Property, plant, and equipment of the primary government is depreciated
using the straight line method over the following estimated useful lives:

Assets Years

Land improvements 20
Buildings 20
Building improvements 20
Public domain infrastructure 25
System infrastructure 25
Vehicles 5
Equipment 5
Heavy equipment 10

The Town does not capitalize computer software or software developed for
internal use (if applicable) unless it exceeds the $5,000 threshold.

7. Compensated Absences:

It is the policy of the Town to permit certain employees to accumulate limited
amount of earned but unused vacation, which will be paid to employee upon
termination or retirement. All vacation pay is accrued when incurred in the
government-wide financial statements. A liability for these amounts is reported
in the governmental funds only if they have matured, for example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when it is paid.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

8. Long-Term Obligations:

In the government-wide financial statements, and proprietary fund types in the
fund financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type
activities, or proprietary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the effective interest method. Bonds payable are reported net
of the applicable bond premium or discount.

9. Taxes:

Franchise Taxes - By authority of Chapter 3, Article 42, NMSA 1978 and various
ordinances, the Town imposes a franchise tax on certain public utilities
operating within the municipality.

Motor Vehicle Registration Fees - Under the provisions of Chapter 66, Article 6,
NMSA 1978, the State of New Mexico collects various fees for the registration
and regulation of motor vehicles in the state. Of the amount collected, certain
specified amounts are distributed to various governmental agencies with the
State, including; the Motor Vehicle Division, State Road fund, municipalities, and
counties. After certain priority payments, as detailed in 66-6-23 NMSA 2978 have
been made, a portion of the remaining fees held in the motor vehicle suspense
fund are distributed as required in 66-6-23 B (4) and 66-6-23 B (5). These
distributions are commonly referred to as the 10% and 15% motor vehicle tax
distributions.

Gasoline Tax - The State of New Mexico, by authority of Chapter 7, Article 13
NMSA 1978, imposed an excise tax on $0.17 on each gallon of gasoline
received in New Mexico. Of the total gasoline taxes received, a portion is
distributed to the various municipalities within the State pursuant to Chapter 7,
Article 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA 1978.

Municipal Gross Receipts Tax - Under authority of Chapter 7, Articles 19 and
19D, NMSA 1978, the Town adopted gross receipts taxing through ordinance.
Said ordinances provide for the imposition of gross receipts taxes on all non-
exempt persons engaging in business in the municipality. The tax is collected by
the State of New Mexico and remitted to the Town after deducting certain
administrative costs.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

9. Taxes (continued):

State Gross Receipts Tax - Under authority of Chapter 7, Article 1, NMSA 1978,
the State of New Mexico imposes a gross receipts tax on all businesses within
the State. Of the total collected, 1.225% of the taxable gross receipts are
distributed to the municipality reporting the taxable receipts.

10. Restricted Assets:

Certain long-term assets in the proprietary funds are classified as restricted
assets on the balance sheet because their use is limited to payments for debt
service or other purpose such as "deposits held in trust for others".

11. Net Position:

The government-wide and business-type activities fund financial statements
utilize a net position presentation. When both restricted and unrestricted
resources are available for use, it is the Town's policy to use restricted resources
first, and then unrestricted resources as needed.

Investment in capital assets, net of related debt - This category reflects the
portion of net position that are associated with capital assets less outstanding
capital asset related debt. 

Restricted net position - This category reflects the portion of net assets that
have third party limitation on their use.

Unrestricted net position - This category reflects net assets of the Town, not
restricted for any project or other purpose.

12. Fund Equity:

Fund balance is divided into five classifications based primarily on the extent to
which the Town is bound to observe constraints imposed upon the use of the
resources in the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category includes amounts
that cannot be spent because they are not in spendable form, or legally or
contractually required to be maintained intact. The "not in spendable form"
criterion includes items that are not expected to be converted to cash. It also
includes the long-term amount of interfund loans.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

12. Fund Equity: (continued)

Restricted - Fund balance is reported as restricted when constraints placed on
the use of resources are either externally imposed by creditors (such as through
debt covenants), granters, contributors, or laws or regulations of other
governments or is imposed by law through constitutional provisions or enabling
legislation (Town ordinances).

Enabling legislation authorizes the Town to assess, levy, charge, or otherwise
mandate payment of resources (from external resource providers) and includes
a legally enforceable requirement that those resources be used only for the
specific purposes stipulated in the legislation. Legal enforceability means that
the Town can be compelled by an external party - such as citizens, public
interest groups, or the judiciary to use resources created by enabling legislation
only for the purposed specified by the legislation .

Committed - The committed fund balance classification includes amounts that
can be used only for the specific purposes imposed by formal action
(ordinance or resolution) of the Town Council. Those committed amounts
cannot be used for any other purpose unless the Town Council removes or
changes the specified use by taking the same type of action (ordinance or
resolution) it employed to previously commit those amounts. In contrast to fund
balance that is restricted by enabling legislation, committed fund balance
classification may be redeployed for other purposes with appropriate due
process. Constraints imposed on the use of committed amounts are imposed
by the Town Council, separate from the authorization to raise the underlying
revenue; therefore, compliance with these constraints are not considered to be
legally enforceable. 

Committed fund balance also incorporates contractual obligations to the
extent that existing resources in the fund have been specifically committed for
use in satisfying those contractual requirements.

Assigned - Amounts in the assigned fund balance classification are intended
to be used by the Town for specific purposes but do not meet the criteria to be
classified as restricted or committed. In governmental funds other than the
General Fund, assigned fund balance represents the remaining amount that is
not restricted or committed. In the General Fund, assigned amounts represent
intended uses established by the Town Council or a Town official delegated
that authority by the Town Council or ordinance.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

12. Fund Equity (Continued):

Unassigned - Unassigned fund balance is the residual classification for the
General Fund and includes all spendable amounts not contained in the other
classifications. In other governmental funds, the unassigned classification is
used only to report a deficit balance resulting from overspending for specific
purposes for which amounts have been restricted, committed, or assigned.

The Town applies restricted resources first when expenditures are incurred for
purposes for which either restricted or unrestricted (committed, assigned, and
unassigned) amounts are available. Similarly, within unrestricted fund balance,
committed amounts are reduced first followed by assigned, and then
unassigned amounts when expenditures are incurred for purposes for which
amounts in any of the unrestricted fund balance classifications could be used.

13. Inter-Fund Transactions:

Quasi-external transactions are accounted for as revenues, expenditures or
expenses. Transactions that constitute reimbursements to a fund from
expenditures/expenses initially made from it that are properly applicable to
another fund, are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that is reimbursed. All
other inter-fund transactions, except quasi-external transactions and
reimbursements are reported as transfers. All other inter-fund transfers are
reported as operating transfers.

14. Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those
estimates.

15. Risk Management

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that  affect  certain
reported amounts  and  disclosures. Accordingly, actual results could differ from
those estimates.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Assets, Liabilities and Net Position or Equity  (continued)

16. Surety Coverage

The officials and certain employees of the Town are covered by a surety  bond
as required by Section 12-6-7 NMSA 1978 Compilation and the New Mexico
State Auditor Rule NMAC 2.2.

17. Pensions

For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the Public Employees
Retirement Association (PERA) and additions to/deductions from PERA's
fiduciary net position have been determined on the same basis as they are
reported by PERA, on the economic resources measurement focus and accrual
basis of accounting. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

F. Implementation of New Accounting Standards

In June 2017, GASB Statement No. 87, Leases, was issued. Effective Date: The
provisions of this Statement are effective for financial statements for the
objective of this Statement is to improve accounting and financial reporting for
periods beginning after December 15, 2019. Earlier application is encouraged.
The Town is still evaluating how this pronouncement will affect the financial
statements.

In June 2018, GASB No. 89, Accounting for Interest Cost Incurred Before the End
of a Construction Period, was issued. The objectives of this Statement are (1) to
enhance the relevance and comparability of information about capital assets
and the cost of borrowing for a reporting period and (2) to simplify accounting
for interest cost incurred before the end of a construction period. The
requirements of this Statement are effective for reporting periods beginning
after December 15, 2019. Earlier application is encouraged. The requirements of
this Statement should be applied prospectively. The Town is still evaluating how
this pronouncement will affect the financial statements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F. Implementation of New Accounting Standards (continued)

In December 2018, GASB No. 90, Majority Equity Interests, was issued. The
primary objectives of this Statement are to improve the consistency and
comparability of reporting a government’s majority equity interest in a legally
separate organization and to improve the relevance of financial statement
information for certain component units. It defines a majority equity interest and
specifies that a majority equity interest in a legally separate organization should
be reported as an investment if a government’s holding of the equity interest
meets the definition of an investment. A majority equity interest that meets the
definition of an investment should be measured using the equity method, unless
it is held by a special-purpose government engaged only in fiduciary activities,
a fiduciary fund, or an endowment (including permanent and term
endowments) or permanent fund. Those governments and funds should
measure the majority equity interest at fair value. For all other holdings of a
majority equity interest in a legally separate organization, a government should
report the legally separate organization as a component unit, and the
government or fund that holds the equity interest should report an asset related
to the majority equity interest using the equity method. This Statement
establishes that ownership of a majority equity interest in a legally separate
organization results in the government being financially accountable for the
legally separate organization and, therefore, the government should report that
organization as a component unit.

In May 2019, GASB Statement No. 91, Conduit Debt Obligations, was issued. The
primary objectives of this Statement are to provide a single method of reporting
conduit debt obligations by issuers and eliminate diversity in practice
associated with (1) commitments extended by issuers, (2) arrangements
associated with conduit debt obligations, and (3) related note disclosures. The
requirement of this Statement are effective for reporting periods beginning after
December 15, 2021. Earlier application is encouraged. The Town is still
evaluating how this pronouncement will affect the financial statements. 

In January, 2020 GASB Statement No. 92, Omnibus 2020, was issued. The
objectives of this statements are to enhance comparability in accounting and
financial reporting and to improve the consistency of authoritative literature by
addressing practice issues that have been identified during implementation
and application of certain GASB Statements. The requirements of this Statement
are effective for reporting periods beginning after June 15, 2020. Earlier
application is encouraged. The Town is still evaluating how this pronouncement
will affect the financial statements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F. Implementation of New Accounting Standards (continued)

In March, 2020 GASB Statement No. 93, Replacement of Interbank Offered
Rates, was issued. The objective of this Statement is to address those and other
accounting and financial reporting implications that result from the
replacement of an IBOR. The requirements of this Statement, except for
paragraphs 11b, 13, and 14 are effective for reporting periods beginning after
June 15, 2020. The requirement in paragraph 11b is effective for reporting
periods ending after December 31, 2021. The requirements in paragraphs 13
and 14 are effective for fiscal years periods beginning after June 15, 2021, and
all reporting periods thereafter. Earlier application is encouraged. The Town is
still evaluating how this pronouncement will affect the financial statements. 

In May, 2020 GASB Statement No. 95, Postponement of the Effective Dates of
Certain Authoritative Guidance, was issued, effective immediately. The
objective of this Statement is to provide temporary relief  to governments and
other stakeholders in light of the COVID-19 pandemic.

That objective is accomplished by postponing the effective dates of certain
provisions in Statements and Implementation Guides that first became effective
or are scheduled to become effective for periods beginning after June 15,
2018, and later. The Town is still evaluating how this pronouncement will affect
the financial statements.

In May, 2020 GASB Statement No. 96, Subscription-Based Information
Technology Arrangements, was issued. This Statement provides guidance on
the accounting and financial reporting for subscription-based information
technology arrangements (SBITAs) for government end users (governments). This
Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use
subscription asset—an intangible asset—and a corresponding subscription
liability; (3) provides the capitalization criteria for outlays other than subscription
payments, including implementation costs of a SBITA; and (4) requires note
disclosures regarding a SBITA.  To the extent relevant, the standards for SBITAs
are based on the standards established in Statement No. 87, Leases, as
amended. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2022, and all reporting periods thereafter. The Town is
still evaluating how this pronouncement will affect the financial statements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F. Implementation of New Accounting Standards (continued)

In June, 2020 GASB Statement No. 97, Certain Component Unit Criteria, and
Accounting and Financial Reporting for Internal Revenue Code Section 457
Deferred Compensation Plans—an amendment of GASB Statements No. 14 and
No. 84, and a supersession of GASB Statement No. 32, was issued. The primary
objectives of this Statement are to (1) increase consistency and comparability
related to the reporting of fiduciary component units in circumstances in which
a potential component unit does not have a governing board and the primary
government performs the duties that a governing board typically would
perform; (2) mitigate costs associated with the reporting of certain defined
contribution pension plans, defined contribution other postemployment benefit
(OPEB) plans, and employee benefit plans other than pension plans or OPEB
plans (other employee benefit plans) as fiduciary component units in fiduciary
fund financial statements; and (3) enhance the relevance, consistency, and
comparability of the accounting and financial reporting for Internal Revenue
Code (IRC) Section 457 deferred compensation plans (Section 457 plans) that
meet the definition of a pension plan and for benefits provided through those
plans. The requirements of this Statement are effective for fiscal years beginning
after June 15, 2021. Earlier application is encouraged.  The Town is still
evaluating how this pronouncement will affect the financial statements.

2. CASH AND DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

According to the Federal Deposit Insurance Authority, public unit deposits are funds owned
by the Town's time deposits, savings deposits and interest bearing NOW accounts of a public
unit in an institution in the same state will be insured up to $250,000 in aggregate and
separate from the $250,000 coverage for public unit demand deposits at the same institution.

The following is the Cash on Deposit at each financial institution.

Wells Fargo Bank Business Checking $ 5,185,671
Wells Fargo Bank Impact Fee Checking 23,394
Wells Fargo Bank CD Checking 259,955

5,469,020

NM Finance Authority 864,318

Total amount on deposit 6,333,338
Deposit/Check in transit (488,856)
Petty cash 100

Total per financial statements $ 5,844,582
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2. CASH AND DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)

The following schedule details the public money held by Wells Fargo Bank and the pledged
collateral provided for the Town follows:

Cash on deposit at June 30 $ 5,469,020
Less: FDIC (250,000)

Uninsured funds 5,219,020
Funds needing collateralization at 50% (required by State
Law) 2,609,510
Pledge collateral at June 30 5,637,804

Excess of Pledged Collateral $ 3,028,294

Custodial Credit Risk - Deposits - Custodial Credit Risk is the risk that in the event of bank
failure, the Town's deposits may not be returned to it. The Town does not have a deposit
policy for custodial credit risk. As of June 30, 2021 $5,219,020, of the Town's bank balance
$5,469,020 was exposed to custodial credit risk as follows:

Uninsured and Uncollateralized $ -
Uninsured and collateralized with securities held by the
pledging banks trust department, but not in the Town's
name 5,219,020

Total $ 5,219,020

NM State Statutes require collateral pledged for deposits in excess of the federal deposit
insurance to be delivered, or a joint safekeeping receipt be issued, to the cooperative for at
least one half of the amount on deposit with the institution. The types of collateral allowed
are limited to direct obligations of the United States Government and all bonds issued by any
agency, district or political subdivision of the State of New Mexico.  The collateral pledged is
shown as follows:
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2. CASH AND DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)

Name of
Depository

Description of
Pledged Collateral Maturity Date

Fair Market
Value

Wells Fargo Bank FEPC - 3132A5G36 07/01/2045 $ 1,373,702
Wells Fargo Bank FHLB - 3132A5G25 05/01/2047 802,191
Wells Fargo Bank FHLB - 31334X5A3 08/01/2049 697,767
Wells Fargo Bank FHLB - 3138EDDP3 04/01/2042 1,792,826
Wells Fargo Bank FHLB - 3138MDS52 10/01/2042 971,318

Total $ 5,637,804

3. ACCOUNTS RECEIVABLES

Accounts receivable as of June 30, 2021, consist of the following:

Governmental
Activities

Business-Type
Activities Total

Accounts receivable $ 7,549 $ 3,668 $ 11,217
Gross receipt taxes
receivable 828,419 - 828,419
Property taxes receivable 39,572 - 39,572
Gas tax 21,741 - 21,741

Net receivables $ 897,281 $ 3,668 $ 900,949

4. PROPERTY TAX

Property taxes attach as an enforceable lien on property as of January 1. Property tax
rates for the year are set no later than September 1 each year by the Secretary of Finance
and Administration. The rates of tax are then used by County Assessors to develop  the
property tax schedule by October 1. Taxes are payable in equal semi-annual installments
by November 10 and April 10 of the subsequent year. Taxes are collected on behalf of the
Town by the County Treasurer, and are remitted to the  Town in the month following
collection. Because the Treasurer for the county in which the Town is located is statutorily
required to collect taxes as an intermediary agency for  all forms of government,
distribution of taxes are made through the applicable County to the Town. 

The Town is permitted to levy taxes for general operating purposes based on taxable value
for both residential and nonresidential property, taxable value being defined as one-third
of the fully assessed value. In addition, the Town is allowed to levy taxes for payments of
bond principal and interest in amounts approved by voters of the Town.
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5. CAPITAL ASSETS
The amount of property, plant and equipment in the Governmental-Type Activities consists of
the following.

Balance
June 30, 2019 Additions Deletions Transfers

Balance
June 30, 2020

Capital assets not being
depreciated:

Land $ 257,449 $ - $ - $ - $ 257,449
Construction in progress 352,770 412,628 - - 765,398

Total 610,219 412,628 - - 1,022,847

Other capital assets being
depreciated

Buildings, structures and
improvements

5,009,341 - - - 5,009,341

Road equipment 930,272 492,908 - - 1,423,180
Infrastructure 9,628,052 - - - 9,628,052
Furniture, fixtures and
equipment

332,209 63,819 - - 396,028

Vehicles 787,530 133,972 - - 921,502

Total 16,687,404 690,699 - - 17,378,103

Accumulated depreciation 
Buildings, structures and
improvements

860,064 124,318 - - 984,382

Road equipment 703,050 105,596 - - 808,646
Infrastructure 3,210,413 522,471 - - 3,732,884
Furniture, fixtures and
equipment

220,932 14,648 - - 235,580

Vehicles 585,684 107,929 - - 693,613

Accumulated depreciation (5,580,143) (874,962) - - (6,455,105)

Total capital assets $ 11,717,480 $ 228,365 $ - $ - $ 11,945,845

The amount of property, plant and equipment in the Business-type Activities consists of the
following:

Balance
June 30, 2019 Additions Deletions Transfers

Balance
June 30, 2020

Capital assets not being
depreciated:

Waste Water System $ 8,335,111 $ - $ - $ - $ 8,335,111

Total 8,335,111 - - - 8,335,111

Accumulated depreciation 
Waste Water System 3,154,886 328,579 - - 3,483,465

Accumulated depreciation (3,154,886) (328,579) - - (3,483,465)

Total capital assets $ 5,180,225 $ (328,579) $ - $ - $ 4,851,646
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6. LONG TERM DEBT

During the year-end June 30, 2021, the following changes occurred in the liabilities reported in
the Governmental Funds:

Governmental Funds Balance
June 30, 2020 Additions Reductions

Balance
June 30, 2021

Due Within
One Year

NMFA Edgewood 3 $ 1,017,996 $ - $ 80,260 $ 937,736 $ 82,041
NMFA Edgewood 5 2,342,782 - 68,008 2,274,774 69,185
GO BOND 2,970,000 - 165,000 2,805,000 170,000
Compensated absences
Payable 111,209 - 21,479 89,730 89,730

Total $ 6,441,987 $ - $ 334,747 $ 6,107,240 $ 410,956

Accrued Compensated Absences. Employees accrue either eight or ten hours per month
depending on if the employee has been with the Town less than or more than five years,
respectively. The maximum number of annual leave hours which may be accrued is
either 96 or 120 hours depending on if the employee has been with the Town less than or
more than five years, respectively. Compensated absence balances have been
liquidated within the general fund in prior years.

The Town received a loan in 2012 totaling $1,637,195 from the New Mexico Finance
Authority (NMFA). The loan requires variable annual principal payments ranging
from$54,919 to $3,761 including interest at 2.98% and matures May 2031. A portion of the
Town's Municipal Infrastructure Gross Receipts Tax has been pledged to pay the loan
principal and interest. The loan is subject to an intercept agreement whereby the
pledged gross receipts taxes are paid directly to NMFA by the state distributing entity.
Loan debt service requirements to maturity are as follows:

June 30: Principal Interest Total

2022 $ 82,041 $ 30,666 $ 112,707
2023 84,133 28,508 112,641
2024 86,419 26,152 112,571
2025 88,870 23,629 112,499
2026 91,522 20,901 112,423

Thereafter 504,751 56,107 560,858

$ 937,736 $ 185,963 $ 1,123,699
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6. LONG TERM DEBT (CONTINUED)

The Town received a loan in 2015 totaling $2,696,483 from the New Mexico Finance
Authority (NMFA). The loan requires variable annual principal payments ranging from
$64,793 to$144,922 including interest at 3.72% and matures May 2044. A portion of the
Town's Municipal Infrastructure Gross Receipts Tax has been pledged to pay the loan
principal and interest. The loan is subject to an intercept agreement whereby the
pledged gross receipts taxes are paid directly to NMFA by the state distributing entity.
Loan debt service requirements to maturity are as follows:

June 30: Principal Interest Total

2022 $ 69,185 $ 81,824 $ 151,009
2023 70,541 80,468 151,009
2024 72,015 78,994 151,009
2025 73,606 77,402 151,008
2026 75,469 75,540 151,009

Thereafter 1,913,958 804,200 2,718,158

$ 2,274,774 $ 1,198,428 $ 3,473,202

During 2014, the Town issued $3,670,000 of Series 2014 General Obligation Bonds. Interest,
with rates ranging from 1.3% to 5.0%, is due every February and August commencing
February 2015 and principal is due each August commencing August 2015. The bonds
are secured by ad valorem property tax and mature August 2034. Bond debt service
requirements to maturity are as follows:

June 30: Principal Interest Total

2022 $ 170,000 $ 93,486 $ 263,486
2023 175,000 89,220 264,220
2024 185,000 84,354 269,354
2025 195,000 78,895 273,895
2026 200,000 73,008 273,008

Thereafter 1,880,000 331,552 2,211,552

$ 2,805,000 $ 750,515 $ 3,555,515
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7. RISK MANAGEMENT

The Town of Edgewood is exposed to various risks of loss related to torts, theft of, damage to,
and destruction of assets; errors and omissions; injuries and natural disasters.

The Town has joined together with other local governments in the state and obtained
insurance through the New Mexico Self-Insured Fund, a public entity risk pool currently
operating as a common risk management and insurance program for local government. The
Town pays an annual premium to New Mexico Self-Insured Fund for general insurance
coverage and all risk of loss is transferred

8. RETIREMENT PLAN

Summary of Significant Accounting Policies

Pensions. For purposes of measuring the net pension liability, deferred outflows of resources
and deferred inflows of resources related to pensions, and pension expense, information
about the fiduciary net position of the New Mexico Public Employees Retirement Association
(PERA) and additions to/deductions from PERA's fiduciary net position on the economic
resources measurement focus and accrual basis of accounting. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.
General Information about the Pension Plan

Plan description. The Public Employees Retirement Fund (PERA Fund) is a cost-sharing, multiple
employer defined benefit pension plan. This fund has six divisions of members, including State
General, State Police/Adult Correction Officer, Municipal General, Municipal Police/Detention
Officers, Municipal fire, and State Legislative Divisions, and offers 
24 different types of coverage within the PERA plan. All assets accumulated may be used to
pay benefits, including refunds of member contributions, to any of the plan members or
beneficiaries as defined by the terms of this plan. Certain coverage plans are only applicable
to a specific division. Eligibility for membership in the PERA Fund is set forth in the Public
Employees Retirement Act (Chapter 10, Article 11, NMSA 1978). 

Except as provided for in the Volunteer Firefighters Retirement Act (10-llA-3 to 10-llA-7, NMSA
1978), the Judicial Retirement Act (10-12B-1 to 10-12B-19, NMSA 1978), the Magistrate
Retirement Act (10-12C-1 to 10-12C-18 NMSA 1978), and the Educational Retirement Act
(Chapter 22 Article 11, NMSA 1978), and the provisions of Sections 29-4-1 through 29-4-ll, NMSA
1978 governing the State Police Pension Fund, each employee and elected official of every
affiliated public employer is required to be a member in the PERA Fund, unless specifically
excluded.
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8. RETIREMENT PLAN (CONTINUED)

Benefits provided - Benefits are generally available at age 65 with five or more years of service
or after 25 years of service regardless of age for TIER I members. Provisions also exist for
retirement between ages 60 and 65, with varying amounts of service required. Certain police
and fire members may retire at any age with 20 or more years of service for Tier I members.
Generally, the amount of retirement pension is based on final average salary, which is defined
under Tier I as the average of salary for the 36 consecutive months of credited service
producing the largest average; credited service; and the pension factor of the applicable
coverage plan. Monthly benefits vary depending upon the plan under which the member
qualifies, ranging from 2% to 3.5% of the member's final average salary per year of service. The
maximum benefit that can be paid to a retiree  may not exceed a range of 60% to 90% of the
final average salary, depending on the division. Benefits for duty and non-duty death and
disability and for post-retirement survivor's annuities are also available.

Contributions - The contribution requirements of defined benefit plan members and the Town
are established in state statute under Chapter 10, Article 11, NMSA 1978. The contribution
requirements may be amended by acts of the legislature. For the employer and employee
contribution rates in effect for FY20 for the various PERA coverage options, for both Tier I and
Tier II, see the tables available in the note disclosures in the PERA FY20 annual audit report at
http://www.nmpera.org/financialoverview/comprehensive-annual-financial-report.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and  Deferred Inflows

of Resources Related to Pensions: Municipal General Division at June 30, 2021, the Town of
Edgewood reported a liability of $1,979,761 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as
of June 30, 2020. The total pension liability was rolled-forward from the valuation date to the
plan year ending June 30, 2020 using generally accepted actuarial principles. Therefore, the
employer's portion was established as of the measurement date of June 30, 2020. There were
no significant events or changes in benefit provision that required an adjustment to the roll-
forward liabilities as of June 30, 2020. The Town of Edgewood's proportion of the net pension
liability was based on a projection of the Town of Edgewood's long-term share of contributions
to the pension plan relative to the projected contributions of all participating entities,
actuarially determined. At June 30, 2020, the Town of Edgewood's proportion was 0.0979%.

49



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

8. RETIREMENT PLAN (continued)

For the year ended June 30, 2021, the Town of Edgewood recognized pension expense of
$149,393. At June 30, 2021 the Town of Edgewood reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows of
Resources

Deferred Inflows of
Resources

Changes of assumptions $ 36,630 $ -

Net difference between projected and
actual earnings on pension plan investments 362,039 -

Difference between expected and actual
experience 54,863 -

Town  of Edgewood's contribution subsequent
to the measurement date 115,215 -

Change in proportion 106,466 1,306

Total $ 675,213 $ 1,306

$115,215 reported as deferred outflows of resources related to pensions resulting from Town of
Edgewood's contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the year ended June 30, 2021. Other amounts reported
as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year ended June 30:
2021 $ 201,045
2022 164,101
2023 104,868
2024 88,832
Total $ 558,846

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows

of Resources Related to Pensions: Municipal Police Division at June 30, 2021, the Town of

Edgewood reported a liability of $2,096,501 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation
as of June 30, 2020. The total pension liability was rolled-forward  from the valuation date to
the plan year ending June 30, 2020 using generally accepted actuarial principles. Therefore,
the employer's portion was established as of the measurement date of June 30, 2020. There
were no significant events or changes in benefit provision that required an adjustment to the
roll-forward liabilities as of June 30, 2020.The Town of Edgewood's proportion of the net
pension liability was based on a projection of the Town of Edgewood's long-term share of
contributions to the pension plan relative to the projected contributions of all participating
entities, actuarially determined. At June 30, 2020, the Town of Edgewood's proportion was
0.02441%.
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8. RETIREMENT PLAN (continued)

For the year ended June 30, 2021, the Town of Edgewood recognized pension expense of
$87,520. At June 30, 2022 the Town of Edgewood reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows of
Resources

Deferred Inflows of
Resources

Changes of assumptions $ 49,646 $ -

Net difference between
projected and actual earnings
on pension plan investments 359,848 -

Difference between expected
and actual experience 121,830 -

Town of Edgewood's
contribution subsequent to the
measurement date 139,109 -

Change in proportion 139,659 5,967

Total $ 810,092 $ 5,967

$1,485,305 reported as deferred outflows of resources related to pensions resulting from Town
of Edgewood's contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the year ended June 30, 2021. Other amounts reported
as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year ended June 30:

2021 $ 270,676
2022 187,951
2023 118,043
2024 88,346
Total $ 665,016

Actual assumptions. The total pension liability in the June 30, 2020 actuarial valuation was
determined using the following significant actuarial assumptions, applied to all periods
included in the measurement: 

51



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
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PERA

Actuarial valuation date June 30, 2019
Actuarial cost method Entry age normal
Amortization method Level percentage of pay
Actuarial period Solved for based on statutory rates
Asset valuation method 4 Year Smoothed Market Value
Actuarial assumptions:
  - Investment rate of return 7.25% annual rate, net of investment

expense
  - Projected benefit payment 100 years
  - Payroll growth 3.00%
  -Projected salary increases 3.25% to 13.50% annual rate 
  -Includes inflation at 2.50% annual rate first 9 years 2.75% all

other years
  - Mortality assumption The mortality assumptions are based on

the RPH-2014 Blue Collar mortality table
with female ages set forward one year.
Future improvement in mortality rates is
assumed using 60% of the MP 2017
projection scale generationally. For non-
public safety groups, 25% of in-service
deaths are assumed to be duty related
and 35% are assumed to be duty-related
for public safety groups.

  - Experience study dates July 1, 2008 to June 30, 2018
(demographic) and July 1, 2010 through
June 30, 2018 (economic)

The total pension liability, net pension liability, and certain sensitivity information are based
on an actuarial valuation performed as of June 30, 2019. The total pension liability was rolled-
forward from the valuation date to the plan year ended June 30, 2020. These assumptions
were adopted by the Board use in the June 30, 2019 actuarial valuation.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the
following table:
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8. RETIREMENT PLAN (continued)

Asset Class
Target

Allocation
Long-Term Expected
Real Rate of Return

Global Equity %35.50 %5.90
Risk Reduction & Mitigation %19.50 %1.00
Credit Oriented Fixed Income %15.00 %4.20
Real Assets to include Real Estate Equity %20.00 %6.00
Multi-Risk Allocation %10.00 %6.40

Total %100.00

Discount rate: A single discount rate of 7.25% was used to measure the total pension liability as
of June 30, 2020. This single discount rate was based on a long-term  expected rate of return
on pension plan investments of 7.25%, compounded annually, net of expense. Based on the
stated assumptions and the projection of cash flows, the plan’s fiduciary net position and
future contributions were projected to be available to finance all projected future benefits
payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability

The projections of cash flows used to determine this single discount rate assumed that plan
member and employer contributions will be made at the current statutory levels.

Sensitivity of the Town of Edgewood's proportionate share of the net pension liability to

changes in the discount rate. The following presents the Town of Edgewood proportionate
share of net pension liability calculated using the discount rate of 7.25%, as well as what the
Town of Edgewood's proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.25%) or 1-percentage-
point higher (8.25%) than the current rate:

PERA Fund Municipal General Division

1% Decrease
(6.25%)

Current Discount Rate
(7.25%)

1% Increase
(8.25%)

Town of Edgewood's
proportionate share of the Net
Pension Liability

$ 2,834,502 $ 1,979,761 $ 1,271,008

PERA Fund Municipal Police Division

1% Decrease
(6.25%)

Current Discount Rate
(7.25%)

1% Increase
(8.25%)

Town of Edgewood's
proportionate share of the Net
Pension Liability

$ 3,008,681 $ 2,096,501 $ 1,349,930
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8. RETIREMENT PLAN (continued)

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net
position is available in the separately issued FY20 Restated PERA financial report. The report is
available at http://www.pera.state.nm.us/publications.html

9. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description - Employees of the Village are provided with OPEB through the Retiree
Health Care Fund (Fund) – a cost-sharing multiple-employer defined benefit OPEB plan
administered by the New Mexico Retiree Health Care Village (NMRHCA). NMRHCA was
formed February 13, 1990, under the New Mexico Retiree Health Care Act (Act) of New
Mexico Statutes Annotated, as amended (NMSA 1978), to administer the Fund under Section
10-7C-1-19 NMSA 1978. The Fund was created to provide comprehensive group health
insurance coverage for individuals (and their spouses, dependents and surviving spouses)
who have retired or will retire from public service in New Mexico. NMRHCA is an independent
agency of the state of New Mexico. The funds administered by NMRHCA are considered part
to the state of New Mexico financial reporting entity and are OPEB trust funds of the state of
New Mexico. NMRHCA’s financial information is included with the financial presentation of
the state of New Mexico.

Benefits Provided

The Fund is a multiple employer cost sharing defined benefit healthcare plan that provides
eligible retirees (including terminated employees who have accumulated benefits but are not
yet receiving them), their spouses, dependents, and surviving spouses and dependents with
health insurance and prescription drug benefits consisting of a plan, or optional plans of
benefits, that can be contributions to the Fund and by co-payments or out-of-pocket
payments of eligible retirees.

Employees Covered by Benefit Terms 

At June 30, 2021, the Fund’s measurement date, following employees were covered by the
benefit terms:

The RHCA issues a publicly available stand-alone financial report that includes financial
statements and required supplementary information for the post-employment healthcare
plan. That report, and further information, can be obtained by writing to the Retiree Health
Care Village at 4308 Carlisle NE, Suite 104, Albuquerque, NM 87107.

Contributions – Employer and employee contributions to the Fund total 3% for non-enhanced
retirement plans and 3.75% of enhanced retirement plans of each participating employee’s
salary as required by Section 10-7C-15 NMSA 1978. The contributions are established by statute
and are not based on an actuarial calculation.

All employer and employee contributions are non-refundable under any circumstance,
including termination of the employer’s participation in the Fund. Contributions to the Fund
from the Town were $32,929 for the year ended June 30, 2021.
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9. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN (CONTINUED)

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEB – At June 30, 2020, the Town reported a liability of $1,429,308 for its
proportionate share of the net OPEB liability. The net OPEB liability was measured as of June 30,
2020 and the total OPEB liability used to calculate the net OPEB liability was determined by an
actuarial valuation as of that date. The Town’s proportion of the net OPEB liability was based
on actual contributions provided to the Fund for the year ending June 30, 2020. At June 30,
2020, the Town’s proportion was 0.03404 percent.

For the year ended June 30, 2021, the Town recognized OPEB expense of $1,443,084. At June
30, 2021, the Town reported deferred outflows of resources and deferred inflows of resources
related to OPEB from the following sources:

Deferred Outflows of
Resources

Deferred Inflows of
Resources

Changes of assumptions $ 280,583 $ 253,835

Net difference between projected and actual earnings
on OPEB  plan investments 7,794 -

Difference between expected and actual experience - 253,807

Change in proportion 218,318 12,829

Contributions made after the measurement date 32,929 -

$ 539,624 $ 520,471

Deferred outflows of resources totaling $32,929 represent Town contributions to the Fund made
subsequent to the measurement date and will be recognized as a reduction of net OPEB
liability in the year ending June 30, 2021. Other amounts reported as deferred outflows of
resources and deferred inflows of resources will be recognized in OPEB expense as follows:

Year Ending
2021 $ (58,217)
2022 (36,086)
2023 14,293
2024 21,942
2025 44,292

$ (13,776)
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9. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN (CONTINUED)

Actuarial assumptions – The total OPEB liability was determined by an actuarial valuation using
the following actuarial assumptions:

Actuarial valuation date June 30, 2019
Actuarial cost method Entry age normal , level percent of pay,

calculated on individual employee basis
Asset valuation method Market Value of assets
Actuarial assumptions

Inflation 2.50% for ERB: 2.5% for PERA
Projected payroll increases 3.25% to 13.50% based on years of service,

including inflation 
Investment rate of return 7.25%, net of OPEB plan investment expense

and margin for adverse deviation including
inflation. 

Healthcare cost trend rate 8% graded down to 4.5% over 14 years for non-
Medicare medical plan costs and 7.5% graded
down to 4.5% over 12 for Medicare medical
plan costs

Rate of Return – The long-term expected rate of return on OPEB plan investments was
determined using a building-block method in which the expected future real rates of return
(net of Investment fees and inflation) are developed for each major asset class. These returns
are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage, adding expected inflation
and subtracting expected investment expenses and a risk margin. The target allocation and
projected arithmetic real rates of return for each major asset class, after deducting inflation,
but before investment expenses, used in the derivation of the long-term expected investment
rate of return assumptions. The best estimates for the long-term expected rate of return is
summarized as follows:

Assets Class Long-Term Rate of
Return

U.S. core of fixed income 2.1%
U.S equity - large cap 7.1%
Non U.S. - emerging markets 10.2%
Non U.S. - developed equities 7.8%
Private equity 11.8%
Credit and structured finance 5.3%
Real estate 4.9%
Absolute return 4.1%
U.S. equity - small/mid cap 7.1%
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9. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN (CONTINUED)

Discount Rate – The discount rate used to measure the Fund’s total OPEB liability is 4.08% as of
June 30, 2021. The projection of cash flows used to determine the discount rate assumed that
employer contributions will be made at rates proportional to the actuary determined
contribution rates. For this purpose, employer contributions that are intended to fund benefits
of current plan members and their beneficiaries are included. Projected employer
contributions that are intended to fund the service costs for future plan members and their
beneficiaries are not included. Based on those assumptions, the Fund’s fiduciary net position
was projected to be available to make all projected future benefit payments for current plan
members through the fiscal year ending June 30, 2028. Thus, the 7.25% discount rate was used
to calculate the net OPEB liability through 2029. Beyond 2029, the index rate for 20-year, tax
exempt general obligation municipal bonds with an average rating of AA/Aa or higher. Thus,
3.81% is the blended discount rate.

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate and Healthcare Cost Trend
Rates – The following presents the net OPEB liability of the Town, as well as what the Town’s net
OPEB liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (1.86 percent) or 1-percentage-point higher (3.86 percent) than the current discount
rate:

1% Decrease
1.86%

Current Discount
Rate 2.86%

1% Increase
3.86%

$ 1,776,636 $ 1,429,308 $ 1,160,860

The following presents the net OPEB liability of the Town, as well as what the Town’s net OPEB
liability would be if it were calculated using healthcare cost trend rates that are 1-
percentage-point lower or 1-percentage-point higher than the current healthcare cost trend
rates:

1% Decrease Current Trend Rate 1% Increase 

$ 1,173,195 $ 1,429,308 $ 1,623,577

OPEB Plan Fiduciary Net Position - Detailed information about the OPEB plan’s fiduciary net
position is available in NMRHCA’s audited financial statements for the year ended June 30,
2021.

Payable Changes in the Net OPEB Liability – At June 30, 2021, the Town reported a payable of
$0 for outstanding contributions due to NMRHCA for the year ended June 30, 2021.
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10. INTER-FUND TRANSFERS AND BALANCES

There were the following inter-fund transfers during the year ended 2021.

From (Out) Amount From (Out) Amount

Governmental Funds: Governmental Funds:
Major Funds: Major Funds:
Operating Fund $ - Operating Fund $ 613,897
Nonmajor funds 479,521 -

Proprietary Funds:
Wastewater Fund: 134,376 -

Total $ 613,897 Total Transfers $ 613,897

11. SUBSEQUENT EVENT

A review of subsequent events through December 20, 2021, the date the financial statements
were available to be issued, indicated nothing of audit significance. 

12. RESTATEMENT OF NET POSITION

The Town had a prior period adjustment of $91,807. The Town had double booked a revenue
of $17,828 and missed booking $109,635 of taxes receivable. The net resulted in decrease of
the governmental fund balance.

13. DEFICIT FUND BALANCES AND BUDGET NONCOMPLIANCE ISSUES

Generally accepted accounting principles require disclosures of certain information
concerning individual funds including:

Deficit fund balance of individual funds. There were funds that reflected a deficit fund
balance as of 2021.  The Library fund had a deficit fund balance of $10,813.  The Recreation
fund had a deficit fund balance of $4,125. The Police SP Revenue fund had a deficit fund
balance of $11,238.
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SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (PERA) PLAN

PERA MUNICIPAL GENERAL DIVISION
LAST 10 FISCAL YEARS*

FOR THE YEAR ENDED JUNE 30, 2021

2015 2016 2017 2018 2019 2020 2021

The Town of Edgewood's proportion of the
net pension liability (asset) $ 582,740 $ 836,061 $1,233,397 $1,069,038 $1,358,403 $1,696,477 $1,979,761

The Town of Edgewood's proportionate
share of the net pension liability (asset) 0.0747% 0.0747% 0.0772% 0.0778% 0.0852% 0.0980% 0.0979%

The Town of Edgewood's covered-
employee payroll 

$ 740,893 $ 755,503 $ 745,647 $ 718,538 $ 859,514 $ 926,160 $1,171,303

The Town of Edgewood' proportionate
share of the net pension liability as a
percentage of its covered-employee
payroll

%78.65 %110.67 %165.41 %148.78 %158.04 %183.17 %169.02

Plan fiduciary net position as a percentage
of the total pension liability %81.29 %76.99 %69.18 %73.74 %71.13 %70.52 %66.36

* Governmental Accounting Standards Board Statement 68 requires ten years of historical information be presented; however,
until a full 10-year trend is compiled, the statement only requires presentation of information for those years that information is
available. Complete information for the Town of Edgewood is not available prior to fiscal year 2015, the year the statement's
requirements became effective.
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FOR THE YEAR ENDED JUNE 30, 2021

2015 2016 2017 2018 2019 2020 2021

The Town of Edgewood's proportion of the
net pension liability (asset) $ 664,692 $1,004,989 $1,514,026 $1,005,019 $1,451,943 $1,811,955 $1,186,099

The Town of Edgewood's proportionate
share of the net pension liability (asset) 0.2039% 0.2090% 0.2052% 0.1809% 0.2128% 0.2453% 0.1381%

The Town of Edgewood's covered-
employee payroll 

$ 514,173 $ 556,570 $ 487,851 $ 499,582 $ 524,644 $ 573,175 $ 769,106

The Town of Edgewood's proportionate
share of the net pension liability as a
percentage of its covered-employee
payroll

%129.27 %180.20 %310.35 %201.17 %276.75 %316.13 %154.22

Plan fiduciary net position as a percentage
of the total pension liability %81.29 %76.99 %69.18 %73.74 %71.13 %70.52 %66.36

* Government Accounting Standards Board Statement 68 requires ten years of historical information be presented; however,
until a full 10-year trend is compiled, the statement only requires presentation of information for those years that information is
available. Complete information for the Town of Edgewood is not available prior to fiscal year 2015, the year the statement's
requirements became effective.
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FOR THE YEAR ENDED JUNE 30, 2021

2015 2016 2017 2018 2019 2021 2021

Contractually required contribution $ 60,293 $ 59,824 $ 61,897 $ 89,838 $ 104,418 $ 118,276 $ 115,215

Contributions in relation to the contractually
required contribution 60,293 59,824 61,897 89,838 104,418 118,276 115,215

Contribution deficiency (excess) - - - - - - -

The Town of Edgewood's covered-
employee payroll

$ 740,893 $ 755,503 $ 745,647 $ 718,538 $ 859,514 $ 926,160 $ 1,171,303

Contributions as a percentage of covered-
employee payroll %8.11 %8.00 %7.43 %12.50 %12.15 %12.77 %9.84

* Government Accounting Standards Board Statement 68 requires ten years of historical information be presented; however,
until a full 10-year trend is compiled, the statement only requires presentation of information for those years that information is
available. Complete information for the Town of Edgewood is not available prior to fiscal year 2015, the year the statement's
requirements became effective.
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FOR THE YEAR ENDED JUNE 30, 2021

2015 2016 2017 2018 2019 2021 2021

Contractually required contribution $ 77,417 $ 77,149 $ 100,489 $ 95,898 $ 129,547 $ 142,806 $ 139,109

Contributions in relation to the contractually
required contribution 77,417 77,149 100,489 95,898 129,547 142,806 139,109

Contribution deficiency (excess) - - - - - - -

The Town of Edgewood's covered-employee
payroll

$ 514,173 $ 556,570 $ 487,851 $ 499,582 $ 524,644 $573,175 $769,106

Contributions as a percentage of covered-
employee payroll %15.27 %13.86 %20.60 %19.20 %24.69 %24.91 %18.09

* Government Accounting Standards Board Statement 68 requires ten years of historical information be presented; however,
until a full 10-year trend is compiled, the statement only requires presentation of information for those years that information is
available. Complete information for the Town of Edgewood is not available prior to fiscal year 2015, the year the statement's
requirements became effective.
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Changes of benefit terms: The PERA and COLA and retirement eligibility benefits changes in recent
years are described in Note 1 at https://www.nmpera.org/assets/uploads/downloads/gasb-67-
supplemental-reports/Agency-366-B-PERA-2020-Schedule-of-Employer-Allocation-Final-S.pdf

Assumptions: The Public Employees Retirement Association (PERA) of the NEW Mexico Annual
Actuarial Valuation as of June 30, 2020 is available at
https://www.nmpera.org/assets/uploads/downloads/6-30-2020-PERA-Valuation-Report-FINAL.pdf
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This schedule is presented to illustrate the requirement to show information for 10 years. However, until
a full 10-year trend is compiled, the Town of Edgewood will present information for available years.

2021 2020 2019 2018

Town of Edgewood's proportion of the
net OPEB liability

0.03404% 0.03434% 0.03057% 0.02735%

Town of Edgewood's proportionate
share of the net OPEB liability

$ 1,429,308 $ 1,113,436 $ 1,329,292 $ 1,239,413

Town of Edgewood's covered-
employee payroll

$ 1,463,079 $ 1,432,984 $ 1,311,642 $ 1,139,305

Town of Edgewood's proportionate
share of net OPEB liability as a
percentage of its covered - employee
payroll 97.69% 77.70% 101.35% 108.79%

Plan fiduciary net pension as a
percentage of the total OPEB liability

16.50% 18.92% 13.14% 11.34%
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This schedule is presented to illustrate the requirement to show information for 10 years. However, until
a full 10-year trend is compiled, the Town of Edgewood will present information for available years.

2021 2020 2019 2018

Contractually required contribution $ 32,929 $ 30,396 $ 47,771 $ 86,849

Contributions in relation to the
contractually required contribution 32,929 30,396 47,187 43,589

Contribution deficiency (excess) $ - $ - $ 584 $ 43,260

Town of Edgewood's covered-
employee payroll $ 1,497,645 $ 1,432,984 $ 1,311,642 $ 1,139,305

Contribution as a percentage of
covered-employee payroll 2.20% 2.12% 3.60% 3.83%
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Benefit changes - In 2021 no benefit changes to those in place. Retirees and spouses are eligible for
medical and prescription drug benefits. Dental and vision benefits are also available. New Mexico
Retiree Health Care Authority audited comprehensive annual financial report is available at the
following web address: www.nmrhca.state.nm.us

Changes of Assumptions - The OPEB salary scale, inflation, and payroll assumptions were updated to
reflect assumptions used in the OPEB June 30, 2020 retire health care fund valuation. Per capita costs,
future trend for health costs, and medical election assumptions were updated.
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NON-MAJOR SPECIAL REVENUE FUNDS

Corrections. To establish an additional source of funds for municipalities to offset the costs of
corrections. The source of funds is a five-dollar fee which must be paid by all persons
violating laws relating the operations of a motor vehicle. Authority is NMSA 339-3.

Lodgers Tax. To account  for the operations of a special fund to promote tourist operations in
the Town. Financing is provided by a special Lodger’s tax charted on all transient lodging in
the Town (Authority is NMSA 3-38-13).

Law Enforcement Protection. To account for the expenditures from the State of New Mexico
for training, equipment and capital outlay. Authority is NMSA 29-13-4.

Library. To account for the receipts and expenditures related to the Library fund. Authority is
by Town resolution.

Municipal Streets. A special revenues fund that accounts for funds used to maintain roads for
which the Town is responsible. Funding is provided by the gas tax. Expenditures are restricted
to the construction and maintenance of Town roads. Authority is NMSA 7-1-6.27.

Recreation. To account for revenues and expenditures relating to Town recreational facilities
and programs. Financing is provided by cigarette taxes and federal and state grants. Such
revenue provides for payment of all current operating costs and may be used for that
purpose only. Authority is NMSA 7-12-15.

Capital Replacement. To cover the repair or replacement cost of existing common
elements; that is, capital assets already in existence in the organization. Authority is by Town
resolution.

Animal Shelter. To account for the receipts and expenditures related to the Town
animal shelter. Authority is by Town resolution.

Veterans Memorial. To account for the receipts and expenditures related to the Town's
veteran's memorial. Authority is by Town resolution.

Buy a Brick. To account for the receipts and expenditures related to the Town's Buy a
Brick program. Authority is by Town resolution.

Terminal Leave. To account for the receipts and expenditures related to the Town's terminal
leave. Authority is by Town resolution.

Police SP Fund. A special revenues fund that accounts for revenues and expenditures
relating to the Town police force. Financing is provided by gross receipts taxes.

69



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NON-MAJOR GOVERNMENTAL TYPES
JUNE 30, 2021

DEBT SERVICE FUNDS

NMFA Loan 5 Program. A capital projects fund that accounts for the receipts
and  disbursements of the funds from NMFA loan 5. Authority is by Town
resolution.

NMFA Loan 5 Reserve. To account for the required debt service reserve on the NMFA loan 5.
Authority is by Town resolution.

NMFA Loan 5 Intercept. To account for the debt service on the NMFA loan 5. Authority is by
Town resolution.

GO Bond. To account for the debt service on the GO Bond. Authority is by Town resolution.

PW DS Reserve. To account for the required debt service reserve on the NMFA loan 3.
Authority is by Town resolution.

PW DS Intercept. To account for the debt service on the NMFA loan 3. Authority is by Town
resolution.
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Correction Fund Lodgers Tax
Fund

Law Enforcement
Fund Library Fund

Municipal Street
Fund

ASSETS AND DEFERRED OUTFLOWS
Assets

Cash on deposits $ 129,504 $ 100,533 $ - $ - $ -
Taxes receivables - - - - 21,741

Total assets $ 129,504 $ 100,533 $ - $ - $ 21,741

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable $ - $ - $ - $ 2,177 $ 6,982
Accrued salaries - - - - 1,333
Due to other funds - - - 8,636 -

Total liabilities - - - 10,813 8,315

Deferred inflows
Deferred inflows - - - - -

Total liabilities and deferred inflows - - - 10,813 8,315

Fund balance
Special revenue unrestricted - - - (10,813) -
Restricted 129,504 100,533 - - 13,426

Total fund balance 129,504 100,533 - (10,813) 13,426

Total liabilities and fund balance
$ 129,504 $ 100,533 $ - $ - $ 21,741

See independent auditors' report and accompanying notes to financial statements.
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Recreation Fund Capital Replacement
Fund

Animal Shelter
Fund

Veterans Memorial
Fund

Buy a Brick -
Playground Fund

ASSETS AND DEFERRED OUTFLOWS
Assets

Cash on deposits $ - $ 60,000 $ 9,006 $ 250 $ 5,600
Taxes receivables - - - - -

Total assets $ - $ 60,000 $ 9,006 $ 250 $ 5,600

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable $ 3,956 $ - $ - $ - $ -
Accrued salaries - - - - -
Due to other funds 169 - - - -

Total liabilities 4,125 - - - -

Deferred inflows
Deferred inflows - - - - -

Total liabilities and deferred inflows 4,125 - - - -

Fund balance
Special revenue unrestricted (4,125) - - - -
Restricted - 60,000 9,006 250 5,600

Total fund balance (4,125) 60,000 9,006 250 5,600

Total liabilities and fund balance
$ - $ 60,000 $ 9,006 $ 250 $ 5,600

See independent auditors' report and accompanying notes to financial statements.
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Terminal Leave
Fund

Police SP
Revenue Fund

NMFA Loan 5
Program Fund

NMFA 5 Reserve
Fund

NMFA 5
Intercept

ASSETS AND DEFERRED OUTFLOWS
Assets

Cash on deposits $ 48,432 $ - $ 14,900 $ 158,957 $ 50,338
Taxes receivables - - - - -

Total assets $ 48,432 $ - $ 14,900 $ 158,957 $ 50,338

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable $ - $ 4,437 $ - $ - $ -
Accrued salaries - - - - -
Due to other funds - 6,801 - - -

Total liabilities - 11,238 - - -

Deferred inflows
Deferred inflows - - - - -

Total liabilities and deferred inflows - 11,238 - - -

Fund balance
Special revenue unrestricted - (11,238) - - -
Restricted 48,432 - 14,900 158,957 50,338

Total fund balance 48,432 (11,238) 14,900 158,957 50,338

Total liabilities and fund balance
$ 48,432 $ - $ 14,900 $ 158,957 $ 50,338

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL TYPES

JUNE 30, 2021

Go Bond Debt
Service 

PW DS Reserve
Fund

PW DS Intercept
Total 

ASSETS AND DEFERRED OUTFLOWS
Assets

Cash on deposits $ 246,831 $ 118,947 $ 37,575 $ 980,873
Taxes receivables 39,572 - - 61,313

Total assets $ 286,403 $ 118,947 $ 37,575 $ 1,042,186

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable $ - $ - $ 3,251 $ 20,803
Accrued salaries - - - 1,333
Due to other funds - - - 15,606

Total liabilities - - 3,251 37,742

Deferred inflows
Deferred inflows 30,151 - - 30,151

Total liabilities and deferred inflows 30,151 - 3,251 67,893

Fund balance
Special revenue unrestricted - - - (26,176)
Restricted 256,252 118,947 34,324 1,000,469

Total fund balance 256,252 118,947 34,324 974,293

Total liabilities and fund balance
$ 286,403 $ 118,947 $ 37,575 $ 1,042,186

See independent auditors' report and accompanying notes to financial statements.

74



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NON-MAJOR GOVERNMENTAL TYPES

FOR THE YEAR ENDED JUNE 30, 2021

Correction Fund
Lodgers' Tax

Fund
Law Enforcement

Fund Library Fund
Municipal Street

Fund

REVENUES
Taxes $ - $ - $ - $ - $ 587,504
Lodgers' tax - 47,148 - - -
Fines and forfeitures 9,227 - - - -
Local sources - - - - -
State sources - - 26,000 - -
Earnings from investments - - - - -

Total revenues 9,227 47,148 26,000 - 587,504

EXPENDITURES
Current

General government - 26,810 - - -
Highways and streets - - - - 578,462
Public safety 190 - 33,274 - -

Capital outlay - - - - 412,361
Debt Service

NMFA principal - - - - -
NMFA interest - - - - -

Total expenditures 190 26,810 33,274 - 990,823

Excess (deficiency) of revenues over (under)
expenditures $ 9,037 $ 20,338 $ (7,274) $ - (403,319)
OTHER FINANCING SOURCES (USES)

Operating transfers in - - - - 197,963

Total other financing source (uses) - - - - 197,963

Net change in fund balance 9,037 20,338 (7,274) - (205,356)

Fund balance, beginning of year 120,467 80,195 7,274 (10,813) 218,782
Restatement - - - - -

Fund balance, beginning of year as restated 120,467 80,195 7,274 (10,813) 218,782

Fund balance, end of year $ 129,504 $ 100,533 $ - $ (10,813) $ 13,426

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NON-MAJOR GOVERNMENTAL TYPES

FOR THE YEAR ENDED JUNE 30, 2021

Recreation Fund
Capital Replacement

Fund
Animal Shelter

Fund
Veterans Memorial

Fund
Buy a Brick -

Playground Fund

REVENUES
Taxes $ - $ - $ - $ - $ -
Lodgers' tax - - - - -
Fines and forfeitures - - - - -
Local sources - - 1,646 - -
State sources - - - - -
Earnings from investments - - - - -

Total revenues - - 1,646 - -

EXPENDITURES
Current

General government - - - - -
Highways and streets - - - - -
Public safety - - - - -

Capital outlay - - - - -
Debt Service

NMFA principal - - - - -
NMFA interest - - - - -

Total expenditures - - - - -

Excess (deficiency) of revenues over (under)
expenditures - - 1,646 - -
OTHER FINANCING SOURCES (USES)

Operating transfers in - - - - -

Total other financing source (uses) - - - - -

Net change in fund balance - - 1,646 - -

Fund balance, beginning of year (4,125) 60,000 7,360 250 5,600
Restatement - - - - -

Fund balance, beginning of year as restated (4,125) 60,000 7,360 250 5,600

Fund balance, end of year $ (4,125) $ 60,000 $ 9,006 $ 250 $ 5,600

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NON-MAJOR GOVERNMENTAL TYPES

FOR THE YEAR ENDED JUNE 30, 2021
Terminal Leave

Fund
Police SP

Revenue Fund
NMFA Loan 5
Program Fund

NMFA 5 Reserve
Fund

NMFA 5
Intercept

REVENUES
Taxes $ - $ - $ - $ - $ -
Lodgers' tax - - - - -
Fines and forfeitures - - - - -
Local sources - - - - -
State sources - - - - -
Earnings from investments - - 99 1,965 8

Total revenues - - 99 1,965 8

EXPENDITURES
Current

General government - - - - -
Highways and streets - - - - -
Public safety - - - - -

Capital outlay - - - - -
Debt Service

NMFA principal - - - - 68,008
NMFA interest - - - - 83,001

Total expenditures - - - - 151,009

Excess (deficiency) of revenues over (under)
expenditures - - 99 1,965 (151,001)
OTHER FINANCING SOURCES (USES)

Operating transfers in - - - - 167,726

Total other financing source (uses) - - - - 167,726

Net change in fund balance - - 99 1,965 16,725

Fund balance, beginning of year 48,432 80,569 14,801 156,992 33,613
Restatement - (91,807) - - -

Fund balance, beginning of year as restated 48,432 (11,238) 14,801 156,992 33,613

Fund balance, end of year $ 48,432 $ (11,238) $ 14,900 $ 158,957 $ 50,338

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NON-MAJOR GOVERNMENTAL TYPES

FOR THE YEAR ENDED JUNE 30, 2021
Go Bond Debt

Service
PW DS Reserve

Fund PW DS Intercept Total

REVENUES
Taxes $ - $ - $ - $ 587,504
Lodgers' tax - - - 47,148
Fines and forfeitures - - - 9,227
Local sources - - - 1,646
State sources 245,739 - - 271,739
Earnings from investments - 1,470 9 3,551

Total revenues 245,739 1,470 9 920,815

EXPENDITURES
Current

General government - - - 26,810
Highways and streets - - - 578,462
Public safety - - - 33,464

Capital outlay - - - 412,361
Debt Service

NMFA principal 165,000 - 80,260 313,268
NMFA interest 92,012 - 32,503 207,516

Total expenditures 257,012 - 112,763 1,571,881

Excess (deficiency) of revenues over (under)
expenditures (11,273) 1,470 (112,754) $ (651,066)
OTHER FINANCING SOURCES (USES)

Operating transfers in - - 113,832 479,521

Total other financing source (uses) - - 113,832 479,521

Net change in fund balance (11,273) 1,470 1,078 (171,545)

Fund balance, beginning of year 267,525 117,477 33,246 1,237,645
Restatement - - - (91,807)

Fund balance, beginning of year as restated 267,525 117,477 33,246 1,145,838

Fund balance, end of year $ 256,252 $ 118,947 $ 34,324 $ 974,293

See independent auditors' report and accompanying notes to financial statements.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD
SCHEDULE OF DEPOSITS

JUNE 30, 2021

Type
Amount Per

Bank Plus DIT
Outstanding

Checks

Balance
Per

Books
Wells Fargo Bank

Business Checking CK $5,185,671 $ - $ 488,856 $4,696,815
Impact fee account CK 23,394 - - 23,394
CD CK 259,955 - - 259,955

Total Bank Held Cash 5,469,020 - 488,856 4,980,164

NMFA 864,318 - - 864,318
Petty Cash 100 - - 100

Total Cash $ 6,333,338 $ - $ 488,856 $ 5,844,582

Type:  CK= Checking     SV= Savings    CD= Certificate of Deposit

Total Cash Per Bank $ 6,333,338
Less NMFA and petty cash 864,318

Total Deposit 5,469,020
Less FDIC Coverage 500,000

Uninsured Public Funds 4,969,020

50% Collateral Requirements (Section 6-10-17 NMSA-
1978)

2,484,510

Pledged Securities 5,637,804

Over (Under) Collateralized $ 3,153,294
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF PLEDGED COLLATERAL
JUNE 30, 2021

Description of Pledged
Collateral CUSIP

Maturity
Date

Fair Value
Amount

FMAC FEPC 3.50% 3132A5D36 07/01/2045 $ 1,373,702 Wells Fargo Bank
FMAC FEPC 3.50% 3132A5G25 05/01/2047 802,191 Wells Fargo Bank
FMAC FEPC 3.50% 31334X5A3 08/01/2049 697,767 Wells Fargo Bank
FNMA FNMS 3.50% 3138EDDP3 04/01/2042 1,792,826 Wells Fargo Bank
FNMA FNMS 3.00% 3138MDS52 10/01/2042 971,318 Wells Fargo Bank

Total pledged securities $ 5,637,804
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF JOINT POWERS AGREEMENTS
JUNE 30, 2021

Joint Power
Agreement Participants

Responsible
Party Description

Beginning and
Ending Dates

Total estimated
project amount

and amount
applicable to

Town
Audit

Responsibility

Fiscal agent
and

responsible
reporting

entity

Emergency
Services

County of
Santa Fe Town
of Edgewood

County of
Santa Fe

Provision of emergency medical
services, fire suppression,  rescue
services, communications and fire
prevention.

02/08/00, until
cancelled

1/3 of the Town's
Shared Gross
Receipts Tax
Receipts

County of
Santa Fe

County of
Santa Fe

Regional
Emergency
Communications
Center

County of
Santa Fe Town
of Edgewood

County of
Santa Fe

Jointly operate, maintain and
administer the Santa Fe Regional
Emergency Communications
Center to provide emergency 911
telephone access for residents. 

 10/11/2006, until
cancelled

$75000 per
year$20,000 in
capital
expenditures on
an annual basis

County of
Santa Fe

County of
Santa Fe
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS'

Brian S. Colón Esq., State Auditor
Honorable Mayor and Town Council
Town of Edgewood
Edgewood, New Mexico

We were engaged to audit, in accordance with the auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information, the budgetary comparisons of the
general fund of Town of Edgewood, as of and for the year ended June 30, 2021, and the
related notes to the financial statements, which collectively comprise Town of Edgewood’s
basic financial statements, and the combining and individual funds and related budgetary
comparisons of Town of Edgewood presented as supplemental information, and have issued
our report thereon dated December 20, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of
Edgewood’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Town of Edgewood’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of Town of Edgewood’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in
internal control over financial reporting that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as described in the accompanying schedule of findings and
questioned costs, we did identify certain deficiencies in internal control that we consider to be
material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a



deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. We consider the deficiencies
described in the accompanying schedule of findings and questioned costs as items 2021-001 to
be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those
charged with governance. We consider the deficiencies described in the accompany
schedule of findings and questioned costs as items 2021-003 and 2021-004 to be significant
deficiencies. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Edgewood’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and which are described in the accompanying
schedule of findings and questioned costs 2021-002 and 2021-005.

Town of Edgewood's Response to Findings 

The Town's response to the finding identified in our audit are described in the accompanying
schedule of findings and questioned costs. The Town's response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Beasley, Mitchell & Co.
Las Cruces, New Mexico
December 20, 2021

garciadp
Beasley



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

SUMMARY OF AUDITORS' RESULTS 

Financial Statements:

1. Type of auditors' report issued      Qualified

2. Internal control over financial reporting:

a.    Materials weaknesses identified? Yes 

b. Significant deficiencies identified not considered to be
material weaknesses? Yes

c.    Noncompliance material to the financial statements noted? Yes 

86



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

Section I - Financial Statements Findings

PRIOR YEAR FINDINGS

2021-001  (2019-002) Annual Inventory Certification - Material Weakness Modified and Repeated

2021-002  (2019-004) Stale Dated Checks - Other Non-compliance Modified and Repeated

                 (2019-006) Internal Control over Cash and Monthly Closing
Process - Other Non-Compliance

Resolved

                 (2020-004) Internal Control over Cash Disbursement -
Significant Deficiency

Resolved

                 (2020-005) Internal Control over Financial Close and Reporting
- Material Weakness

Resolved

CURRENT YEAR FINDINGS

2021-003 Payroll - Significant Deficiency New

2021-004 Adjusting Journal Entries - Significant Deficiency New
2021-005 Late Audit Submission - Other Non-Compliance New
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-001  (2019-002) Annual Inventory Certification - Material Weakness

CONDITION The Town did perform an annual capital asset inventory certification
of their capital assets listing. However, the listing was not complete
and accurate prior to approval and certification. During our test work
and analysis over capital assets, we noted several items which were
not included in the assets listing prior to its certification and capital
assets addition per listing is not matching with TB/GL detail of capital
outlay. 
The Town has not made any progress regarding this.

CRITERIA According to Section 12-6-10 NMSA 1978, each agency is required to
conduct an annual physical inventory of movable chattels and
equipment on the inventory list at the end of each fiscal year. The
agency shall certify the correctness of the inventory after the physical
inventory. This certification should be provided to the agency’s
auditors. In addition, the Town should have detailed capital asset
records to support the reported balance on the financial statements.
These detailed records should include information such as description
(including serial number or other identification number), source,
acquisition date and cost, depreciable life, percentage of federal
participation in the cost, location, and condition of the asset. All
agencies shall maintain an inventory listing of capitalized chattels
and equipment that cost over five thousand dollars ($5,000). The IPA
shall audit the inventory listing for correctness and compliance with
the requirements of the Audit Act. Additionally, in accordance with
2.20.1.15  NMSA the Town shall establish controls over its capital assets
for the primary purposes of safeguarding them and establishing
accountability for their custody and use.

CAUSE The Town conducted a physical inventory count at year end.
However, the certified list is not accurate and complete.

EFFECT The Town is not in compliance with the statutory requirement of
conducting an annual count of inventory. Additionally, without
including all the Town’s assets, the listing is not complete and
accurate. The Town is susceptible to misappropriation of assets as
well as inaccurate depreciation expense, accumulated
depreciation, and inaccurate additions and deletions of capital
assets. Items could be present on the capital assets listing that do not
exist or items could also exist that are not on the listing. The listing is
misstated.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-001  (2019-002) Annual Inventory Certification - Material Weakness (continued)

RECOMMENDATION We recommend the Town implement a system to accurately track,
maintain and update changes in inventory on an annual basis. We
also recommend going back and making sure that the listing is
accurate and account for all items that should be recorded and
capitalized. 

RESPONSE Management agrees with the recommendation of the auditors. The
Town has made progress in updating its capital asset inventory listing.
The Town is in the process of updating proper classification and
completeness of infrastructure and will have an updated list
presented to the Governing Body within the fiscal year showing all
intangible assets, planning documents, and construction in progress.

IMPLEMENTATION Expected Completion: June 30, 2022  Employee Responsible: Town
Clerk/Treasurer
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SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-002  (2019-004) Stale Dated Checks - Other Non-compliance

CONDITION The Town had 1 Stale Check in the Wells Fargo Pooled Cash Account
which were over one-year-old. The Town did send written notice to
the apparent owner. However, the Town has not reported the
payees or turned over the funds to the Unclaimed Property Division of
the New Mexico Taxation and Revenue Department.
The Town completed remittance to the state in October 2021.

CRITERIA Section 7-8A-7 D, NMSA 1978, sets forth the processes and
requirements to report about the payee and related funds (by
November 1 of each year and covering the twelve-month period
preceding July 1 of that year) to the Unclaimed Property Division of
the New Mexico Taxation and Revenue Department for outstanding
checks that were distributed but not cashed within one year.
Additionally, per Section 7-8A-7 F, NMSA 1978, the Town shall send
written notice to the apparent owner, not more than one hundred
twenty days or less than sixty days before filing the report.

CAUSE The Town overlooked the Stale dated check during the bank
reconciliation process, and did not void these checks on a timely
basis. 

EFFECT The Town’s cash balance may be misstated by the amount of the
stale check .

RECOMMENDATION We recommend that the Town put into place a system to account
for and track stale dated checks and also review the outstanding
check register as soon as possible to determine which checks meet
the requirements of the Act in order to ensure compliance. Once
they identify all stale checks, the Town should send a written notice
to the apparent owner, not more than one hundred twenty days or
less than sixty days before filing the unclaimed property report.

RESPONSE Management agrees with the recommendation of the auditors and
resolved issue. 

IMPLEMENTATION Expected Completion: June 30, 2021  Employee Responsible: Town
Clerk/Treasurer
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TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-003 Payroll - Significant Deficiency

CONDITION During payroll testing, it was noted that out of the 5 employee files
tested, 4 did not contain an annual employee evaluation or a job
description.

CRITERIA The Auditing Standards (AU) Section 325 Exhibit B lists the following
circumstances as  possible control efficiency, significant deficiency,
or material weakness: "inadequate documentation of the
components of internal control"

CAUSE The Town does not have adequate document retainage policies in
place. 

EFFECT Improper file review and document retention may cause abuse by
employees.

RECOMMENDATION It is recommended that the Town  review all employee files for missing
documentation .

RESPONSE The Town will review employee files to ensure all relevant
documentation is present. 

IMPLEMENTATION Expected Completion: June 30, 2022  Employee Responsible: Town
Clerk/Treasurer
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TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-004 Adjusting Journal Entries - Significant Deficiency

CONDITION BMC tested 6 adjusting entries for fiscal year 2021. It was identified
that one journal entry was not reviewed and approved. The total
amount of the journal entry was $122.70. The entry appeared
reasonable.

CRITERIA Section 6-5-2, NMSA 1978, requires that the authority shall implement
internal control accounting controls designed to prevent accounting
errors and violations of state and federal law and rules related to
financial matters.

CAUSE The Town has experienced significant turnover in management.
Consequently, the new management has been working on catching
up the financial records and reporting. 

EFFECT There may be unauthorized adjustments made, leaving room for error
and management override.

RECOMMENDATION The Town should implement a review process for all transactions to
mitigate risk of error, or manipulation.

RESPONSE Journal entry form will be developed for approval and tracking by
management.  Form will be used for adjusting budget entries,
adjusting journal entries, and recording of NSF checks. A formal policy
to include approval requirements will be implemented. 

IMPLEMENTATION Expected Completion: June 30, 2022  Employee Responsible: Town
Clerk/Treasurer
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SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2021

2021-005 Late Audit Submission - Other Non-Compliance

CONDITION The audit report was not submitted to the Office of the State Auditor
by the December 15 deadline because the management
representation letter and corrective action plan were not returned
signed.

CRITERIA Per Section 2.2.2.8 NMAC, the local public body the IPA
recommendation and audit contract should be delivered to the
state by May 15th before the year end

CAUSE The Town did not return management letter and corrective action
plan signed on time. 

EFFECT The Town will submit their FYE 2021 audit after the deadline and will
be added on to the at risk list. Late audits result in untimely reporting.

RECOMMENDATION The Town should return required documents back signed on time to
ensure audit report is submitted to the Office of the State Auditor by
the December 15 deadline.

RESPONSE Town management will return required documents on time to allow
for timely completion.

IMPLEMENTATION Expected Completion: June 30, 2021  Employee Responsible: Town
Clerk/Treasurer

93



 

 

 

December 20, 2021  

Town of Edgewood respectfully submits the following corrective action plan for the year 

ended June 30, 2021.  

Name and address of independent public accounting firm:  
Beasley, Mitchell & Co. PO Box 550  
Las Cruces, NM 88001  
 
The findings from the June 30, 2021 schedule of findings are discussed below. The 

findings are numbered consistently with the numbers assigned in the schedule.  

FINDINGS�FINANCIAL STATEMENT AUDIT  

2021�001  (2019�002) Annual Inventory Certification � Material Weakness 

Condition: The Town did perform an annual capital asset inventory certification of their 

capital assets listing. However, the listing was not complete and accurate prior to 

approval and certification. During our test work and analysis over capital assets, we 

noted several items which were not included in the assets listing prior to its certification 

and capital assets addition per listing is not matching with TB/GL detail of capital outlay.  

The Town has not made any progress regarding this. 

Auditors� Recommendation: We recommend the Town implement a system to 

accurately track, maintain and update changes in inventory on an annual basis. We also 

recommend going back and making sure that the listing is accurate and account for all 

items that should be recorded and capitalized. 

Corrective Action: The Town has made progress in updating its capital asset inventory 

listing. The Town is in the process of updating proper classification and completeness of 

infrastructure and will have an updated list presented to the Governing Body within the 

fiscal year showing all intangible assets, planning documents, and construction in 

progress. 

 

2021�002  (2019�004) Stale Dated Checks � Other Non�compliance 

Condition: The Town had 1 Stale Check in the Wells Fargo Pooled Cash Account which 

was over one�year�old. The Town did send written notice to the apparent owner. 

However, as of 6/30/2021 the Town had not reported the payees or turned over the funds 

to the Unclaimed Property Division of the New Mexico Taxation and Revenue 

Department. The Town completed remittance to the state in October 2021. 

Auditors� Recommendation: We recommend that the Town put into place a system to 

account for and track stale dated checks and also review the outstanding check register 

as soon as possible to determine which checks meet the requirements of the Act in order 

to insure compliance. Once they identify all stale checks, the Town should send a written 
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

ENTRANCE AND EXIT CONFERENCE
FOR THE YEAR ENDED JUNE 30, 2021

An entrance conference was held on September 27, 2021 in a closed meeting with Beasley, Mitchell
& Co., LLP, with the following Town officials:

John Abrams Mayor pro-team
Lina Holle Councilor
Juan Torres Clerk/Treasurer
Amelia Alderete Accounting Assistant

Beasley, Mitchell & Co., LLP
Dahlia Garcia, CPA Senior Audit Manager

An exit conference was held on December 15, 2021 in a closed meeting with Beasley, Mitchell & Co.,
LLP, with the following Town officials:

John Abrams Mayor Pro-Tem
Amelia Alderete Accounting Assistant

Beasley, Mitchell & Co., LLP
Rene Mendoza Staff I Accountant

The financial statements presented in this report were compiled with the assistance of the auditors,
Beasley, Mitchell & Co., LLP. However, the contents of the financial statements remain the
responsibility of management.
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